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m 990

Return of Organization Exempt From Income Tax
Under section 501{c), 527, or 4947{a)(1) of the Internal Revenue Code {except private foundations}

P Da not enter social security numbers on this form as it may be made public.

OMB No. 1545-0047

2016

Open to Public

Depariment of the Treasury
Internal Revenue Servics P Information about Form 980 and its instructions is at www.lrs.gov/form3930. Inspection
A For the 2016 calendar year, or tax year beginning and ending
B S;',‘Sﬁé‘a‘&az G Name of organization D Employer identification number
NATIONAL RURAL ELECTRIC
Aanes. | COOPERATIVE ASSOCIATION
Dyﬁ:ﬁze Doing business as 53-0116145
l!'g]ftl:?sl Number and street (or P.0. box if mall is not delivered to street address}) Reom/suite | E Telephone number
Final 4301 WILSON BLVD FIN8-110 (703)907-59640
ta?g"c}i"' City or town, state or province, cauntry, and ZIP or foreign postal code (G Gross receipis $ 186 ) 129 I 629,
pmended] ARLINGTON, VA 22203 _ _ H(a) Is this a group return
Dﬁgﬁ "_ca" F Name and address of principal officern T IM MATHESON for subordinates? DYes No
pending SAME AS C ABOVE Hib) Are all subordinates included?DYeS No
| Tax-exempt status: [ ] 501{c)(3 |_l 501(c) { 6 y (insert no.) [ | 4947(a}{1) or [ Is07 If *No," attach a list. {see instructions)
J Website: NRECA. COOP H(c) Group exemption number

K Form of organization: [ X ] Corporation || Trust [ Association [ | Other

[ L Year of formation; L 94 2] M State of legai domicile: DC

{ Partl] Summary
o | 1 Briefly describe the organization’s mission or most significant activities: MEMBERSHIP ASSOCIATION DEDICATED
g TO REPRESENTING THE NATIONAL INTEREST OF COOPERATIVE ELECTRIC
g 2 Checkthis box P |_{ifthe organization discontinued its operations or disposed of more than 25% of its net assets.
3 | 8 Number of voting members of the governing body (Part VI, line 1a) 3 47
3 4 Number of indepandent voting members of the governing body {Part VI, line tb) __________________________________________ 4 47
# | 5 Total number of individuals employed in calendar year 2016 (Part V, line2a) ... 5 856
g 6 Total number of volunteers {estimate i NeCESSaIY) e 6 0
E 7 a Total unrelated business revenue from Part VIII, column (G, ine 12 e, Ta 7,062,145,
b Net unrelated business taxable income from Form 990-T,line 34 .. i 7b 1,191,637,
Prior Year Current Year
g | 8 Contributions and grants (Part VIll fne Th) ... 1,812,109, 2,222,312,
E | 9 Program service revenue (Part VIIL ine 26) ..., 155,657,230.] 160,322,292,
é 10 Investment income (Part Vall, column {A), lines 3, 4, and 7d) . 133,742, 178,981.
11 Other revenue {Part Vi, column {A), lines 5, 6d, 8¢, 9c, 10¢, and 14e) ... ... 15,423,156, 16,070,592,
12 Total revenue - add lines 8 through 11 (must equal Part Vill, column (A), line 12) ......... 173,026,237, 178,794,177,
13 Grants and similar amounts paid (Part IX, column (A}, lines 1-3) . ... 0. 0.
14 Benefits paid to or for members (Part X, column (&), ine ) G. 0.
@ | 15 Salaries, other compensation, employee benefits (Part [X, column (4), lnes 510) _ ... 116,968,738, 113,950,525,
% 16a Professional fundraising fees (Part IX, column (&), line 11e) .. . ... _ 0 __ 0.
2| b Total fundraising expenses (Part IX, column (B), line 25) P a. ] IR
117 Other expenses (Part IX, column (A), lines 11a-tid, 1124} . ... 59,379,252, 66,981,440,
18 Total expenses. Add lines 13-17 (must equal Part 1X, column (A), line 25} ... 176,347,990.] 180,331,969,
19 Revenue less expenses. Sublractline 18 fromline 72 ... -3,3 21 s 753. -2 ’ 137 192,
58 Beginning of Current Year End of Year
85]20 Totatassets (PartX,Ine 16) e 179,704,649, 187,608,149.
<3| 21 Total flablities (Part X, e 28) s 92,446,227.] 98,478,236.
m’ 22 Net assets or fund balances. Subtractling 21 fromline 20 ... ... ... 87,258,422, 89,129,913,
I_Isart 11 ] Signature Block

Under penaltias of perjury, | declarg that | have sxamined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
true, correct, and compl;tq[ Declaralion of preparer (othpr than officer} is based on all information of which preparer has any knowledge.

M Rosel— | s/
Sign ignature of officer Date
Here VENEICIA LOCEKHART, VP,FINANCE
Type or print narme and fitte
PrintfType preparer's name Preparar's signature Daie ﬁhﬂﬂf [ [ PHN
Paid sell-pmoloyed
Preparer | Firm's nama g Firm's EIN
Use Only | Firm's address ),
Phone no.
l_l Yes I_.__I No

May the IRS discuss this return with the preparer shown above? (see instructions)

6320061 1%-11-16

L.HA For Paperwork Reduction Act Notice, see the separate instructions.

Form 920 (2016}

SEE SCHEDULE O FOR ORGANIZATION MISSION STATEMENT CONTINUATION




NATIONAL RURAL ELECTRIC
Form 990 (2016) COOPERATIVE ASSOCIATION 53-0116145 page?2
| Part 11I | Statement of Program Service Accomplishments

Check if Schedule O contains a response or note to any line INthis Part 1 ..
1 Briefly describe the organization’s mission:
NRECA'S PURPOSE IS TO ENGAGE IN THE COMPILATION AND DISSEMINATION OF
INFORMATION WITH RESPECT TO RURAL ELECTRIFICATICN AND THE FURNISHING
OF OTHER SERVICES TO RURAL ELECTRIC COOPERATIVES AND OTHERS IN
CONNECTION WITH THE COORDINATION, ADVANCEMENT, AND DEVELOPMENT OF
2  Did the organization undertake any significant program services during the year which were not listed on the
PHOr FOr 980 07 00 EZ [ 1ves [X1INo
If "Yes," describe these new services on Schedule O.
38  Did the organization cease conducting, or make significant changes in how it conducts, any program services? . . |:{Yes No

If "Yes," describe these changes on Schedule O.
4  Describe the organization’s program setvice accomplishments for each of its three largest program services, as measured by expenses.
Section 501(c)(3) and 501(c}(4) organizations are required to report the amount of grants and aliocations to cthers, the total expenses, and
revenue, if any, for each program service reported.
4a  (Code: ) (Expenses § including grants of $ } (Revenue $

REGULATORY, LEGAL, AND LEGISLATIVE: NRECA PROVIDES SUPPORT SERVICES TO
MEMBERS RELATED TC COMPLIANCE, LEGAL, AND REGULATORY ISSUES. IN
ADDITION, NRECA EDUCATES AND ADVOCATES TO MEMBERS OF CONGRESS AND THEIR
STA¥FFS, FEDERAL: AGENCIES, AND THE ADMINISTRATION ON POLICY ISSUES
IMPACTING NRECA VOTING MEMBERS AND THE 42 MILLION CONSUMERS-MEMBERS
SERVED BY NRECA VOTING MEMBERS, AND KEEPS OUR MEMBERSHIP INVOLVED WITH
THE LEGISLATIVE PROCESS.

4b  (Code: ) (Expanses $ including granis of $ ) (Revenue $

CONSULTING, TRAINING, AND CONFERENCES: NRECA PROVIDES MEMBERS WITH
ESSENTIAL INDUSTRY SPECIFIC TRAINING AS WELL AS DIRECTOR, MANAGER, AND
EMPLOYEE TRAINING; CONSULTING RELATED TO THE ORGANIZATION AND PROCESS |
IMPROVEMENTS, AND INDUSTRY AND TECHNOLOGICAL CHANGES; AND CONFERENCES
AND MEMBERSHIP MEETINGS, PROMOTING COLLABORATION AND NETWORKING.

4c  (coda: ) [Expenzes $ including grants of § } (Revenue $ )

MULTIPLE EMPLOYER BENEFIT PLAN ADMINISTRATION: NRECA PROVIDES PLAN
ADMINISTRATION SERVICES ON A COST REIMBURSABLE BASIS TO THREE MULTIPLE
EMPLOYER BENEFIT PROGRAMS IN WHICH MOST NRECA MEMBERS CAN PARTICIPATH.
THEY CONSIST OF TWO RETIREMENT PROGRAMS, THE NRECA RETIREMENT SECURITY
PLAN, WHICH IS DEFINED BENEFIT PENSICN PLAN AND IS EXEMPT FROM INCOME
TAX UNDER IRS SECTION 401(A}, AND THE NRECA 401{(K) PENSION PLAN, WHICH
IS A DEFINED CONTRIBUTION PENSION PLAN AND IS EXEMPT FROM INCOME TAX
UNDER IRS SECTION 501. THESE TWO PLANS SERVE MORE THAN 60,000 ACTIVE
AND RETIRED EMPLOYEES OF MOST NRECA MEMBERS. THE THIRD PLAN IS THE
NRECA GROUP BENEFIT PROGRAM, WHICH PROVIDES MEDICAL, DENTAL, VISION,
DISABILITY, LIFE, TRAVEL, AND ACCIDENT INSURANCE TO MOST NRECA MEMBERS.
THIS PLAN IS EXEMPT FROM INCOME TAX UNDER IRS SECTION 501(C)({(9}.

4d  Other program services (Describe in Schedule G.)
{Expanses § including grants of § ) {Revenue § )

de Total program service expenses =

Form 990 (20186)

632002 11-11-16
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Form 980 (2016) COOPERATIVE ASSOCIATION 53-0116145 page3
[Part IV [ Checklist of Required Schedules
Yes | No
1 Is the organization described in section 504{c)(3} or 4947{a)(1} {other than a private foundation)?
I "Yes,” COMPIBtS SCHEAUIE A || e e 1 X
2 s the organization required to complete Schedule B, Schedule of Contributors? 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? if "Yes," complete Schedule G, Part! || e 3 | X
4 Section 501(¢)(3) organizations. Did the crganization engage in lobbying activities, or have a section 501(h} election in effect
during the tax year? i TYes, " complete Sohadule G, Part 1 4
5 s the organization a section 501{c}(4)}, 50-1{c)}(5), or 501(c)(6) organization that receives membership dues, assessments, or
similar amounts as defined In Revenue Procedure 98-197 If "Yes," complete Schedule C, Part il 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the right fo
provide advice on the distribution or investment of amounts in such funds or accounts? /f "Yes," complete Schedule D, Part! | 6 X
7 Did the organization receive or held a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes," complete Scheduwle D, Part i . 7 X
8 Dbid the organization maintain collections of works of art, historical ireasures, or other similar assets? If *Yes, " compiete
BOhetle D, Pt bbb sa et 8 X
9 Did the organization report an amount in Part X, tine 21, for escrow or custedial account liability, serve as a custodian for
amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or debt negotiation services?
If "Yes, " complete SChadle D, PAITIV et g | X
10 Did the organization, directly or through a related organization, hold assets in temporarily restricted endowments, permanent
endowments, or quasi-endowmerts? /f "Yes, " complate Schedule D, Part V e
11 If the organization's answer to any of the following questions is "Yes," then complete Schedule D, Parts Vi, VI, Viil, IX, or X
as applicable.
a Bid the organization report an amount for land, buildings, and equipment i Part X, line 10? If "Yes," complete Schedie D,
PAIE VI e s e s e e ettt e oo ee e ia} X
b Did the organization repaort an amount for investments - other securities in Parl X, line 12 that is 5% or more of its total
assets reported in Part X, line 1687 f "Yes," complete Schedule D, Part VIl e b | X
¢ Did the organization report an ameunt for invastments - program related in Part X, line 13 that is 5% or more of its total
assets reported in Part X, line 167 /f "Yas, " complete Schedule D, Part Yl e 11¢c X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets reported in
Part X, fine 167 If "Yes, * complete Scheduile D, PartIX || e 1d| X
e Did the organization report an amount for other lizbilities in Part X, line 252 /f 'Yes," complate Schadule D, Part X ite| X
f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yas," complete Schedule D, Part X | 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? Iif "Yes," complste
Schedule D, Parts XINXH et e 12a X
b Was the organization included in consolidated, independent audited financial statements for the tax vear?
If "Yes," and if the organization answered *No” fo line 12a, then completing Schedule D, Parts Xfand Xif isoptional . 112p| X
13 Is the organization a school described in section 170(b){(1}AN? /i "Yes," complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? i 114a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
or more? /f *Yes, " complete Schedule F, Parts Land IV 14b X
15 Did the organization report on Part IX, column (A}, line 3, more than $5,000 of grants or other assistance to or for any
foreign organization? If *Yes, " complete Schedule F, Parts 1 and IV 15 X
16 Did the organization report on Part 1X, column (A}, line 3, more than $5,000 of aggregate grants or other assistance to
or for foreign Individuals? If "Yes, " complete Schedule F, Parts llf and IV 16 X
17  Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part X,
column (&), lines 8 and 11e7 If "Yes," complete Schedule G, Part | e 17 X
18 Did the organization report mare than $15,000 fotal of fundraising event gross income and contributions on Part VI, lines
1o and BaT If "Yes,  ComDIete SCREUIE G, Part fl e —— 18 X
19  Did the organization report more than $15,000 of gross income from gaming activities on Part Vill, line 9a? If "Yes,”
complete Schedule G, Part Ml 19 X
Form 990 (2016)
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NATIONAL RURAL ELECTRIC

Form 990 (2016} COOPERATIVE ASSOCIATION 53-0116145 page4
| Part IV | Checklist of Required Schedules (continued)
Yes | No
20a Did the organization cperate one or maore hospital facilities? /f "Yes, " compiete Schedute 20a X
b )i "Yes" to line 20a, did the ocrganization attach a copy of its audited financial statements to this return? 20b
21 Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
domestic government on Part [X, column (&), line 2 /f "Yes," complete Schedule I, Partsfandft 21 X
22 Did the organization report more than $5,000 of grants or other assistance to or for domestic individuals on
Part IX, column (A}, line 2% If "Yes, " complete Schedule I, Fartsfandftt oo 22 X
23 Did the crganization answer “Yas" o Part Vil, Section A, line 3, 4, or 5 about compensation of the organization’s current
and former officars, directors, trustees, key employees, and highest compensated employees? /f "Yes, " complete
SCRBOUIE J | et ee e oot et e ree e eere e 23 | X
24a Did the organization have a tax-exempt bond issue with an cutstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 /f "Yes, " answer lines 24b through 24d and complete
Schedule K. If "NO", GO f0 B 253 | e eeeeeseeee e eesee oo 24a X
b Did the organization invest any proceeds of fax-exempt bonds beyond a temporary period exception? 24h
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt DONAST et ettt vt 24¢
d Did the organization act as an "on behalf of" issuer for bonds cutstanding at any time during the yvear? . .. 24d
25a Section 501{c)(3), 501(c}(4), and 501(c)(29} organizations. Did the organization engage in an excess benafit
transaction with a disqualified person during the year? /f "Yes," complete Schedute [, Part! _ . . ... |28Ba
b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported cn any of the organization’s prior Forms 990 or 990-EZ7? If "Yes," complete
SCRETUIB L, PAITT || e ee oo ee e e oo e ee et eeeeee e et 25b
26 Did the organization report any amount on Part X, jine §, 6, or 22 for receivables from or payables to any current or
former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons? /f "Yes, "
COmplate SOhedUle L, Pt I e 26 X
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor ar employee thereof, a grant selection committee member, or to a 35% controlled entity or family member
of any of these persons? /f "Yes," complete Schedule L Part lll | e 2T X
28 Woas the organization a party to a business transaction with one of the foliowing parties (see Schedule L, Part IV o TR
instructions for applicable filing thresholds, conditions, and exceptions): : i e
a A current or former officer, director, trustee, or key employee? If "Yes," complele Scheduls L, Part v 28a X
b A family member of a current or former officer, director, trustee, or key employee? /f "Yes, " complete Schedule L, Part IV 28h X
¢ An entity of which a current or former officer, director, trustee, or key employee {or a family member thereof) was an officer,
director, trustes, or direct or indirect owner? If "Yes," complete Schedule L, Part IV e 28c| X
29 Did the organization receive more than $25,000 in non-cash contributions? if "Yes, " complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other simitar assets, or qualified conservation
cantributions? if "Yes," complete SCheaUle M ...t R 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, PArtT e e 3 X
32 Did the arganization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f “Yes," complate
33 Did the organization own 10C% of an entity disregarded as separate from the organization under Regulations
sections 301.7701-2 and 301.7701-37 If "Yes," complete Schadule R, Part ] 33 X
34 Was the organization related to any tax-exempt or taxable entity? /f "Yes, " complefe Schedule R, Part If, Ili, or IV, and
PARV,IIE T oo e e es e e ee oo e aq | X
35a Did the organization have a controlled entity within the meaning of section 512(b){13)? 35a]| X
b If "Yes" to line 35a, did the organization receive any payment from or engage in any transaction with a controlled entity
within the meaning of section 512(b){13)7 If "Yes," complete Schedule R, Part VY, e 2 3| X
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
If "Yes," complete Schedule B, Part Vi B 2 e ettt ettt et en et e ees e 36
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? /f "Yes," complete Schedule R, Part Vi ... 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule © for Part VI, lines 11b and 197
Note. All Form 980 filers are required to complete Schedule O ... 38 | X
Form 990 (20186)
§32004 11-11-16
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Form 990 (2016) COOPERATIVE ASSOCIATION 53-0116145 pages
] Part :V[ Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a respeonse or note to any line in this Part V [
1a Enter the number reported in Box 3 of Form 1098. Enter -0- if not applicable 1a
b Enter the number of Forms W-2G included in fine 1a. Enter 0-if not applicable . ... 1b 0

¢ Did the organization comply with backup withhalding rules for reportable payments to vendors and repaoriable gaming
{gambling) winnings to DHize WINNErST | s
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements,

filed for the calendar year ending with or within the year covered by thisreturn . 2a :
b [ at least one is reporied on line 23, did the organization file all required federal employment tax returns? .. 2b
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-fife (see instructions) ... :_ af

3a Did the organization have unrelated husiness gross income of $3,000 or more during the year? ________________________________________ 3a { X
b If "Yes," has it filed a Form 990-T for this year? f "No,” fo fine 3b, provide an explanation in ScheauleC sb | X

4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a

financiaf account in a foreign country (such as a bank account, securities account, or other financial account)? .. ... .. 4a X
b If "Yes," enter the name of the foreign country: | Bk :
See instructions for filing requiremants for FinCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR).

Ba Woas the organization a party to a prohibited tax shelter transaction at any time during the taxyear? . .. ... 5a X
b Did any taxabile party notify the organization that it was or is a party to a prohibited tax shelter transaction? . ... .. 5b p:4
¢ If "Yes," to line 5a or 8b, did the organization file Form 8880 T S¢

6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization solicit

any contributions that were not tax deductible as charitable contrbUtONS 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or gifts

WETE NOT B AOTUC I T 6b
7 Organizaticns that may receive deductible contributions under section 170(c). E
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided jo the payor? | 7a
If "Yes," did the organization notify the donor of the value of the goods or services provided? 7b
Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
to file Form 82827

o

2]

7c

d [f "Yes," indicate the number of Forms 8282 filed during the year .

e Did the organization receive any funds, directly or indirectly, to pay premiums on a personat benefit contract? ... 7e
f Did the ocrganization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? ... 7i
g I the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as requlred? .| .7g
h ¥ the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h

8 Sponsoring organizations maintaining donor advised funds. Did a donor advised fund maintained by the
sponscring organization have excess business holdings at any time during the Year? i
9 Sponsoring organizations maintaining donor advised funds.
a Did the sponsoring organization make any taxable distributions under section 49667
b Did the sponsoring organization make a distribution to a donor, donor advisor, orrelated person? .
10 Section 501(c)(7) organizations. Enter;

a [nitiation fees and capital contributions included on Part VIll, ine 12 ... i | 10a

b Gross receipts, included on Form 890, Part VI, line 12, for public use of club facﬂrtles .................. 10b
11 Section 501{c)(12) organizations. Enter:

a Gross income from members or shareholders L 11a

b Gross incoma from other sources (Do not net amounts due or paid to other sources against

amounts due o reCeived TrOM IO 11b

12a Section 4947(a){1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 10417 12a

b If "Yes," enter the amount of tax-exempt interest received or accrued during the year ................. [12b ]
13 Section 501{c)(29) qualified nonprofit health insurance issuers,

a s the organization licensed to issue qualified health plans in more than one state? 13a

Note. See the instructions for additional information the organization must report on Schedule ©.
b Enter the amount of reserves the organization is required te maintain by the states in which the

organization is licensed to Issue qualified health IS i,
¢ Enter the amount of teSeves O AN

14a Did the organization recelve any payments for indoor tanning services during the tax year? 14a X
b f *Yes," has it filed a Form 720 to report these payments? /f "No,” provide an explanation in Schedule O 14h
Form 990 (2018)
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NATIONAL RURAL ELECTRIC
Form 990 {2(H6) CCOPERATIVE ASSOCIATION 53-0116145 page6
Part VI | Governance, Management, and Disclosure For sach *Yes" response to lines 2 through 7b below, and fora "No® response
to line 8a, 8b, or 106 below, describe the circumstances, processes, or changes In Schedule Q. See instructions.

Check if Schedule O contains a response ornote to any lineinthis Part VI
Section A. Governing Body and Management

Yes | No

1a Enter the number of voting members of the governing body atthe end of the tax year 1a
[f thers are material differences in voting rights among members of the governizng body, or if the governiag
hody delegated broad authority to an executive committee or similar committee, explain in Schedule 0,
b Enter the number of voting members included in line 1a, above, who are independent .. 1b
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
afficer, director, trustee, or key MDIOYEET | et eee e e et eeeee e
3 Did the organization delegate control over management duties customarlily performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person?
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed?
Did the organization become aware during the year of a significant diversion of the organization's assets?
6 Did the organization have members or StockhOlAE S
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the goVerning BOUYT e ettt et en e e nanens
b Are any governance decisions of the arganization reserved to (or subject to approval by) members, stockholders, or
persons other than the Qoverming body? | e 7h
8 Did the organization contemperaneously document the meetings hald or written actions underiakan during the year by the following: R
@ THe QOVEIMING DOGY? et ee e ee et e st et e et ee e et ee st e eeeesemeeaseee et es e ere s se s ens e neneen
b Each committee with authority to act on behalf of the governingbody? . 8b
9 [s there any officer, director, trustee, or key employee listed in Part Vi, Section A, who cannot be reached at the
organization’s mailing address? /f "Yes, " provide the names and addresses in Schedule O ... 9 X
Section B. Policies {This Section B requests information about policies not required by the Internal F?evenue Code )

@
bR

o | | e
>

8a

MM |

Yes | No

10a Did the organization have local chapters, branches, or affiliates? 10a X
b If "Yes," did the organization have written policies and proceduras governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization’s exempt purposes? 10b
41a Has the organization provided a complete copy of this Form 890 to all members of its governing body before filing the form? | 11a
b Desaribe in Schedule O the process, if any, used by the organization to review this Form 990, it
12a Did the organization have a written conflict of interest policy? if "No," go to fine 13~ . 12a
b Were officers, directors, or trustees, and key employees required to disclosa annually interests that could give rise to conflicis? 12b
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes, " describe
in Schedule O how this was done e 120
13 Did the organization have a written whistleblower polCY 13
14 Did the organization have a written document retention and destruction policy? .~ 14
15 Did the process for determining compensation of the following persons include a review and approval by Independent S
persons, comparabiiity data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s GEQ, Executive Director, or top management official .. 15a
b Other officers or key employees of the organization | | oot enn 15b
If "Yes" to fine 15a ar 16b, describe the process in Schedule O (see instructions). S
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a
taxable entity dURNG the YEAET ettt ettt ettt et ettt eee et ene e
b If "Yes," did the organization follow a written policy or procedure requiring the organization to evaluate its participation
in joint venture arrangements under applicable federal tax taw, and take steps to safeguard the organization's iy
exempt status with respect to sUch arrangements? . 16b
Section C. Disclosure
17  List the states with which a copy of this Form 890 is required to be filad VA
18  Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 830-T (Section 501(c){3)s only) available
for public inspection. Indicate how you made these available, Check all that apply.
Own website Another's wabsite Upon request L1 other (explain In Schedule O)
19 Describe in Schedule O whether {and if so, how) the organization made its governing doguments, conflict of interest policy, and financial
statements available to the public duting the tax year.
20 State the name, address, and telephone number of the person who possesses the organization’s books and records:
VENEICIA LOCKHART - (703)907-5960
4301 WILSON BLVD FINS-110, ARLINGTON, VA 22203-1860

632006 11-11-16
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NATIONAL RURAL ELECTRIC
Form 990 (2016) COOPERATIVE ASSOCIATION 53-0116145 page7
|Part VII| Compensation of Officers, Directors, Trustees, Key Employees, nghest Compensated
Employees, and Independent Contractors
Check if Schedule O contains aresponse or note to any Hne in this Part VIl 5:|

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Compilete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization’s tax year.

® |ist all of the organization's current officers, directors, trustess {whether individuals or organizations), regardless of amount of compensation.
Enter -0- in columns (D}, (B), and (F) if no compensatlon was paid.
® | st all of the organization’s current key employees, if any. See instructions for definition of "key employes."

® List the organization’s five cerrent highest compensated employees (other than an officer, director, trustee, or key employes) who received report-
able compensation (Box 5 of Form W-2 and/or Box 7 of Ferm 1099-MISC) of more than $100,000 from the organization and any related organizations.
® | ist all of the organization's former officers, key empioyees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.
® | ist all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order: individual trustess or directors; institutional trustees; officers; key employees; highest compensated employees;
and former such persons.

|:| Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

(A) (B) {C) (D} (E} {F)
Name and Title Average [ o nor Gigfﬁgg’m anone Reportable Reportable Estimated
hours per | box, unless person is both an compensation compensation amount of
week offlcer and & direstor/irustes) from from related other
(istany | 2 the organizations compensation
hours for | 3 = organization (W-2/1099-MISC}) from the
related g ig: 3 (W-2/1099-MISC) organization
organizations| = | & E1g and related
below g é 5 H g;: 5 organizations
ling) B EL S
{1) MEL COLEMAN 24.00
PRESTDENT X X 95,600. 0. 0.
(2) PHIL CARSON 17.00
VICE PRESTIDENT X X 89,500, 0. 0.
{3) CURTIS WYNN 17.00
SECRETARY~TREASURER X X 80,550. 0. 0.
{4) ANTHONY ANDERSON 4.00
DIRECTOR X 29,3950. 0. 0.
{5) LAWRENCE BECKER 10.60
DIRECTOR 0.40 X 25,000. 0. 0.
(6) MARK BROWN 0.30
DIRECTOR 0.10(X 0. 0. 0.
{7} BRYAN CASE 3.00
DTRECTOR X 15,300. 0. 0.
(8) CHRTS CHRISTENSEN 5.00
DIRECTOR X 29,300. 0. 0.
{9) KENNETH COLBURN 9.00
DIRECTOR X 21,600. 0. 0.
{10) MICHAEL CROSS 1.00
DIRECTOR X 9,000. G. 0.
(11) MICHELLE DAVIA 4,00
DIRECTOR X 24,550, 0. 0.
{12) MARION DENGER 20.00
DIRECTOR X 20,800. 0. 0.
{13} KEVIN DODDRIDGE 1.00
DIRECTOR X 15,300. 0. 0.
{14) DANIEL DYER 3.00
DIRECTOR X 9,050. 0. 9,6400.
{15) ROY FRIEDERSDORF 4,60
DIRECTOR 0.401X 25,850. 0. c.
{16) SANDRA GREEN 3.60
DIRECTOR 0.40(X 21,600, 0. 0.
(17) SCOTT HALLOWELL 5.00
DIRECTOR X 22,950, 0. 0.
632007 11-11-18 Form 990 (2016)
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NATIONAL RURAL ELECTRIC
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Form 950 {2016) COOPERATIVE ASSOCIATION 53-0116145 Page8
!Part_ VI” Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees {continued)
(A) (B) () (3] (E) (F)
Name and title Average (donot mf;gfmggman o Reportable Reportable Estimated
hours per | 5ox, unless persan is scth an compensation compensation amount of
weak officer and & director/trusies) from from related other
(istany |z the organizations compensation
hoursfor | 5 - organization {(W-2/1099-MISC) from the
related | 3 | & 2 {(W-2/1099-MISC) organization
organizations| 2 | & g i and related
below |Si2|_[2 =L arganizations
(18) CHRISTOPHER HAMON 9.00
DIRECTOR X 18,900. 0. 0.
{19} WILLIAM HART 8.00
DIRECTOR X 33,150. 0. 0.
(20) MARK HOFER 5.60
DIRECTOR C0.401|X 24 ,550. 0. 0.
{21) DAVID IHA 6.00
DIRECTOR X 27,700. 0. 0.
{22) LYNN JACOBSON 6.00
DIRECTOR X 16,800. g. 5,400.
(23) KERRY KELTON 11.60
DIRECTOR 0.40 1% 51,000. 0. 0.
(24) MEERA KOHLER 10.60
DIRECTOR 0.40 X 41,750. 0. 0.
{25) THOMAS MADSEN 5.00
DIRECTOR X 7,800. 0., 14,050.
(26} JOSEPH MARTTN 5.00
DIRECTOR X 20,700. 0. 0.
b Sub-total > 778,250. 0.] 29,050.
¢ Total from continuation sheets to Part VI, SectionA » |10,072,714. 933, 905. 2,482 860.
d_Total {add lines 1b and 16} .......oooooonioivoneo . p» 110,850,964. 933,905.] 2,511,810,
2 Total number of individuals (including but not limited to those listed above) who received more than $100,000 of reportable
compensation from the organization P 379
Yes | No
3 Did the organization list any former officer, director, or trustee, key employes, or highest compensated employes on | :
ine 1a7 /f "Yes, " complete Schedute Jor SUCh IO IgUaE 3| X
4 For any individual fisted cn line 1a, is the sum of reportable compensation and other compensation from the organization EPAN] I
and refated organizations greater than $150,0007 /f "Yes," complete Schedule J for such individval 4 | X
5  Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services i e
rendered tc the organization? /f "Yes," complete Schedule J for sSUCh person _...............o...ocooiiiiiiiii s 5 X
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization's tax year.
(A (B} (C}
Name and business address Description of services Compensation
CROWELL & MORING LLP, 1001 PENNSYLVANIA
AVE NW, WASHINGTON, DC 20004 L EGAL SERVICES 1,207,524,
ASGK PUBLIC STRATEGIES LLC, 222 W MERCH
MART PLZ, STE 2400, CHICAGO, IL 60654 CONSULTING SERVICES 977,682,
HUGE LLC
45 MAIN ST, STE 200, BROOKLYN, NY 11201 TT RELATED SERVICES 621,484,
CORESITE LP
1050 17TH ST, STE 8, DENVER, CO 80266 COMPUTER SERVICES 581,530,
HUNTON & WILLIAMS LLP
1900 K STREET NW, WASHINGTON, DC 20006 LEGAL SERVICES 586,859,
2 Total number of independent contractors (including but not limited to those listed above) who received more than PR
$100,000 of compensation from the organization - 39 R R
SEE PART VII, SECTION A CONTINUATION SHEETS Form 990 (2016}
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NATIONAL RURAL ELECTRIC

Form 980 COOPERATIVE ASSOCIATION 53-0116145
|P art 'V.".I Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (B} (C) (D) (E) (F)
Name and title Average Position Heportable Reportabls Estimated
hours {check all that apply) compensation compensation amount of
per from from related cther
week _ ‘f:; the organizations compensation
{list any g = organization (W-2/1089-MISC) from the
haursfor | = " é’ (W-2/1099-MiSC) organization
related g g i g and related
organizations| = | Z1E organizations
below s El.|E s
iy |2|Z(E|g8|E|E
(27) THOMAS MCQUISTON 8.00
DIRECTOR X 34,750. 0. G.
(28) GALEN MILLS 6.00
DIRECTOR X 17,200, 0. 12,050.
(29) JESSICA NELSON 7.00
BIRECTOR X 18, 250. 0. 0.
{30) WILLIAM NOEL 6.00
DIRECTOR X 18,000, 0. 0.
{31) CURTIS NOLAN 6.60
DIRECTOR 0.40(X 25,200. 0. 0.
(32) RANDY PAPENHAUSEN 6.00
DIRECTOR X 17,350. 0. G.
(33) MICHAEL PETERSON 4.00
DIRECTOR X 11,700. 0. 0.
{34) GARY POTTER 5.00
DIRECTOR X 23,650. 0. 0.
(35) TOM PURKEY 5.00
DIRECTOR X 17,100. 0. 0.
{36) REUBEN RTTTHALER 5.00
DIRECTOR X 38,150. 0. 0.
{37) LANNY RODGERS 7.00
DIRECTOR X 12,450, 0., 18,000.
(38) KEITH ROSS 6.00
DIRECTOR X 22,150, 0. 0.
{39) RONALD SCHWARTAU 8.60
DIRECTOR 0.40(|X 23,075. 0. 11,875,
{40} CHARLES SHORT 4.60
DIRECTOR 0.40(X 32,900. 0. 0.
(41) KELLEY SMITH 5.00
DIRECTOR X 22,750. 0. 0.
{42) TIMOTHY SMITH 6.00
DIRECTOR X 0. 0. 0.
(43) PAVID SPRADLIN 6.00
DIRECTOR X 23,650, 0. 0.
(44) STEVEN WALTER 9.00
DIRECTOR 1.00|X 33,100. 0. 0.
(45) GRRG WHITE 7.00
DIRECTOR X 26,350, 0. 0.
{46) MICHARL WILLIAMS 3.00
DIRECTOR 1.00]X 17,100. 0. 0.

Total to Part VII, Section A, line 1c

4682201
04-01-16
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NATIONAL RURAL ELECTRIC
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Form 980 COOPERATIVE ASSOCIATION 53-0116145
[Pa]‘t3V__ll| Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees {continued)
(A) {B) {©) (D) (E) {F)
Name and title Average Pasition Reportabte Reportable Estimated
hours (check ail that apply) compensation compensation amount of
per from from related other
week 2 the organizations compensation
list any g § organization (W-2/1099-MISC) from the
hoursfor = - 3:3: (W-2/1099-MISG) organization
retated é & R g and related
organizations £ E 215 organizations
below = § 5 g Els
line) EjEZ|B|&E |25
{47) DBRYAN WOLFE 20.60
DIRECTOR 0.40|X 30,100. 0. 0.
{48) JEFFREY CONNOR 51.80
INTERIM CEQ AND €OO 1.20 511,592, 0.j 76,415,
(49) VENEICIA LOCKHART 45,80
ASST TREAY; SR, VP, FINANCE 1.20 X 355,441, 0.] 191,148.
{50) JIM MATHESON 45.00
CHIEF EXECUTIVE OFFICER 1.00 X 580,647. 0.f 18,333.
(51) JAMES BAUSELL 55.00
SR, VP, COMMUNICATIONS . X 453, 9840. 0. 32,227.
(52) PETER BAXTER 58.00
SR, VB, TNSURANCE & FINANCIAL SERVIC X 529,529, 0.l 180,435,
{53) MARC BRESLAW 1.00
EXEC DIRECTOR, INT'IL, FOUNDATION 47 .00 X 201,283. 0. 31,027.
(54) KIRK JOHNSON 61.00
SR, VP, GOVERNMENT RELATIONS X 365,996. 0.f 127,984.
{55} MARTIN LOWERY 40.00
EXEC, VP, MEMBER & ASSOC, RELATIONS X 585,994. 0.f 110,993.
(56) MARY MCLAURY 42.00
€00, TOUCHSTONE ENERGY X 247,966, 0., 91,611.
{57) RICHARD MRYRR 45.00
SR, VP, GENERAL COUNSEL X 356,332. 0.] 131,833,
{58) MARY PAT PARIS 45.00
VP, ADMINISTRATION X 222,714. 0. 73,189.
{59} MTCHELLE RINN 47.00
SR, VP, HUMAN RESOURCES X 167,320. 0. 61,418.
(60) SHAARA ROMAN 41.00
SR, VP, HUMAN RESOURGCES X 222,990, 0.] 60,988,
{61) DANIELLE SIEVERLING 53.00
CHIEF RISK AND COMPLIANCE OFFICER X 304,804. 0. 79,311.
{62) JIM SPIERS 40.00
VP, BUSINESS AND DECH, STRATEGIES X 358,958. 0.] B86,854.
(6§3) TOM STANGROOM 49.00
SR. VP & CIC X 410,587. 0. 194,722,
(64) TRACEY STEINER 51.00
SR. VP, EDUCATION & TRATINING X 280,977. 0.} 139,745.
(65) ROBERT DOUGAN 41.00
SR, DIRECTOR, RETTREMENT PROJECTS X 363,354. 0./ 110,844.
{66) PATRICIA FENZEL 43.00
SR, PRINCIPAL, IT PROJECT MANAGER X 336,188. 0. 77,224.
Total to Part VIl Section A line 3¢ ..o
et
10
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NATIONAL RURAL ELECTRIC
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Form 990 COOPERATIVE ASSOCIATION 53-0116145
I Part-Vil | Section A. Qificers, Direclors, Trustees, Key Employees, and Highest Gompensated Employees {continued)
A (B) (C) {D} (E) {F}
Name and title Average Position Reporiable Reportable Estimated
hours {check all that apply) compensation compensation amount of
per from from related other
week 2 the organizations compensation
(list any g § organization (W-2/1099-MISC}) from the
hours for |2 | g (W-2/1099-MISC) organization
related | g | & z and related
organizations| & = g g organizations
below 2 § 5 £ HE
line) ElE|E|&|21
(67) STEVE SANKER 66.00
VP, IF&S RELATIONSHIP MGT, X 407,1596. 0. 79,638,
(68) MONICA SCHMIDT 47.00
VP, NATIONAL CONSULTING GROUP 287,870. 0.] 127,504.
{69) JOHN SZCZUR 40,00
VP, INVESTMENT STRAT, & PERF, X 697,152. 6.l 143,885.
{70) JO ANN EMERSON 0.00
FORMER CHIEF EXECUTIVE OFF X| 1,231,026. 0.] 659,994.
{71) PATRTICK GLOFFRE 0.00
FORMER EXEC VP, ITNTERNAL SERVICES X 117,803. 0. 0.
(72) STEPHEN KASZYNSKI 51.00
FORMER CEQ, HOMESTEAD FUNDS X 0. 833,905.} 143,613.
Total to Part VI, Section A INe 16 oo 10,072,714. 933,9052],482,860.
632201
04-01-16
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NATTONATL RURAL ELECTRIC

Form 990 (2016) COOPERATIVE ASSOCIATION 53-0116145 pPage9
I Part VIii | Statement of Revenue
Check if Schedule O contains a response ornote toany ine inthis Part VIIL . e D
EL T L A) (8] [(3)]
Totalrevenue | Related or Unrelated | Rguonu excluded
pt function business sactions
. P revenue revenue 512 -514
4‘2% 1 a Federated campaigns S LRI
g é’ b Membershipdues
g.‘ ¢ Fundraisingevents
58 d Related organizations
g‘;ﬁé e Government grants (contributions) 1e 2,322,312, 0
.g 5 f All other confributions, gifts, grants, and
55 similar amounts notincluded above 1f
%% g Nongash contributions includad in fines 1a-1£ § : . . -
O&| h Total.Addlinesdaf .., > 2,222,312,|.
Business Codel =7 70 _ R
3 2 a REIMBURSED COSTS 524292 163,742,645, 103,742,645,
Za b MEMBERSHIP DUES 900099 31,513,567, 31,513,567,
C%E ¢ TRAINING & PROFESSTIONAL SERVICES 541960 9,858 279, 6,619,758, 3,338 521,
E % d ADVERTISING INCOME 511120 1,882,571, 1,882,571,
‘g",ﬁc e SUBSCRIPTION INCOME 511120 1,083,121, 1,083 121,
a f Al other pragram service revenue 900999 12,142,109, 10,965,134, 1,176,975,
g Total. Adlines 2a2f ... » 160,322,292, HE R S
3  Investment income {inciuding dividends, interest, and
other similar amounts) > 178,381, 178,981,
4  Income from investment of tax-exempt bond proceeds
5 ROYAHIES ....ocooovceee et e » 752,217, 88,139, 664,078,
(i) Real ({il) Personal L et o
6a Crossrents 13,211,145,
b less:rental expenses 7,335,452,
¢ Rental income or (loss) . 5,875,693, SR EREEE U B
d Net rental income or (loss) T 5,875,693, 5,875,693,
7 a Gross amount from sales of | (i) Securities {ii) Other IR : SR
assets other than inventory
b Less: cost or other basis
and sales expenses .
¢ Gainorfoss) ...
d Netgain or oSS} ... e | -
o | 8 a Grossincomes from fundraising events (not
d‘::: including $ of
é contributions reported on line 1¢), See
5 Part IV, line 18 ..o a
g b Lessidirectexpenses .. .. .. b
¢ Netincome or {foss) from fundraisingevents ... »
9 a Gross income from gaming activities. See
PartV,line 19 . e, @
b Less:directexpenses ... b
¢ Net income or {Joss} from gaming activities ... |
10 a Gross sales of inventory, less returmns
and allowances | ... ... a
b lessicostofgoodssold .. . ... . b
c_Net income or (loss) from sales of inventory ... »
Miscellaneous Revenue Business Codel :7/ BT Tl e
11 a MEETINGS & CONFERENCES 541900 9,442,682, 9,442 682,
b
c
d Allotherrevenue .
e Total Addlines 1laid » 9,442 682, SR Sl s
12 Tolal revenus. Seeinstructions. . ... ... | 178,794,177, 169,509,720, 7,062,145, 0,
Form 990 (2016)
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NATIONAL RURAL ELECTRIC
Form 990 {2018} COOPERATIVE ASSOCIATION 53-0116145 page 10
| Part IX | Statement of Functional Expenses
Section 501{c)3} and 501{c)(4) organizations must complete all columns. All other organizations must complete column (A).

Check if Schedule O contains a response ornotefo any lineinthis Park IX . . i L]
Do not Inchide amounts reported on lines 6b, Total g:genses Progral('ﬁ)service Managécnz)ent and Fun :?a)ising
7b, 8b, 9b, and 10b of Part Vill. expenses general expenses expenses

1 Grants and other assistance to domestic organizaticns
and domestic governments. See Part 1Y, line 21

2 Grants and other assistance to domestic
individuals. See Part IV, line22 ...

3 Grants and other assistance to foreign
organizations, foreign governments, and foreign
individuals. See Part IV, lines 15 and 16

4 Benefits paidto or formembers ...

5 Compensation of current officers, directors,
trustees, and key employees ... 10,881,025,

6 Compensation not included above, to disquafified
persons (as defined under section 4958(f){1}) and
persons described in section 4958(c){3)(B)

7 Othersalarties and Wages o, 69,367,579,

8 Pension plan aceruals and contributions (include
section 40°1(k) and 403(h) emplayer contributions) 18,162,830.

9 Otheremployee benefits 10,266,208.
10 Payrolltaxes 5,272,887.
11 Fess for services {non-employees):

a Management ... 184,065.

B LOGAl e 2,414,868.

G ACCOUNENG 131,541.

d Lobbying | 572,289,

e Professional fundraising services. See Part 1V, line 17

f investment managementfees

g Other. {If line 11g amount exceeds 0% of lire 25,

colurmn (A) amount, list line +1g expenses on Sch0.) | 14,896 ,631.

12  Advertisingand promotion 481,245,
13 Officeexpanses ... 3,862,991,
14 Information technology . . .. 1,796,949.
15 Royalties . ...
16 OCCUPANGY ... oo 2,368,770,
17 Travel 6,010,935,

18 Payments of travel or entertainiment expenses
for any federal, state, or local public officials

19 Conferences, conventions, and meetings 6,167,680,
20 Interest | e
21 Paymentstoaffiiates ...
22 Depreciation, depletion, and amortization 6,288,862,
28 INSUFANCE | .. oo 445,295,

24 Other expenses. ltemize expenses not coverad ;
above. {List miscelianeous expanses in line 24e. If ling|
248 amount exceeds 10% of line 25, columa (A)
amount, list line 248 expenses on Schedule 0.)

UBIT — 486,517,

a
b EQUIPMENT MAINTENANCE 3,700,6009.
¢ CONTRACTED PERSONNEL 1,846,835,
d ELECTRONIC SUBSCRIPTION 1,562,414.
e All other expenses 13 s iy ' 949.

25  Total functional expenses. Add lines 1 trongh 24e L8O, 931, 969.
26 Jolnt costs. Complete this line only if the organization
reported in celumn (B) joint costs from a combined
aducational campaign and fundraising soliciation.
Check here o [ 1« Tolloving SOP 98-2 {ASG 858-720)
632016 11-11-18
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Form 990 (2018)

NATIONAL RURAL ELECTRIC
COOPERATIVE ASSOCIATION

53—0116145 Paqe11

[ Part X ;| Balance Sheet

Check if Schedule O contains a response or note fo any line in this Part X

632011 11-11-16

09361115 144857 NRECA 990

14

(A) (B}
Beginning of year End of year
1 Cash - non-nterest-Dearing 1
2 Savings and temporary cash investments | 22,059,388.] 2 16,863,976,
3  Pledges and grants receivable, Net 3
4 Accounts receivable, net 31,602,376.] 4 35,027,613,
5 Loans and other receivables from current and former officers, directors, SR s e e e e
trustees, key employees, and highest compensated employees. Gomplete
Part IFof Sohedule L |
6 Loans and other receivables from other disqualified persons (as defined under
section 4958(f){1)), persons described in section 4958(c}(3)(B), and contributing
employers and sponsoring organizations of section 501(c)(9) voluntary
% employees’ beneficiary organizations (see instr). Complete Part il of Sch L 6
a 7 Notes and loans receivable, net 7
<18 Inventories forsale OrUSB ...\ 41,467.| s 39,673.
9 Prepaid expenses and deferrad charges 4,428,292.] o 5,520,917.
10a Land, buildings, and equipment: cost or other SOl A
basis. Complete Part VI of Schedule D 10al 157,967,244, 0T i e S
b Less: accumulated depreciation ... 10b 69,756,915. 87,740,386.] 10c 88,210,329,
11 Investments - publicly traded securities 143,762 11 16,120,992.
12 [nvestments - other securities. See Part I, fine 11 21,022,312, 2 13,334,179.
13  Investments - program-related. See Part IV, line 11 13
14 ntangible assels | e 14
15  Otherassets. SeePart WV, line 11 12,66b6,600.] 15 12,490,470,
16__ Total assets. Add lines i through 15 (mustequalline34) ...................... 179,704,649.] 16| 187,608,149,
17  Accounts payable and accrued expenses 21,982,661. 17 19,795,839,
18 Grantspayable e 18
19 Defermed rBVENUE | || oo eeeoeeeoee oo 36,822,690.] 10| 44,559,734,
20 Taxexempt bond Habilities 20
21 Escrow or custodial account Hability. Complete Part IV of Schedule D 370,138, 21 355 ) 0630,
@ |22 Loans and other payables to current and former officers, directors, trustees, B PR DR ER R R
= key employees, highest compensated employees, and disqualified persons.
8 Complete Part Il of SchedtleL
= 123  Secured mortgages and notes payabile to unrelated third parties ...
24  Unsecured noies and loans payable to unrefated third parties ...
25  Other liabilities {including federal income tax, payables to related third
parties, and other liabilitiss not included on lines 17-24). Complete Part X of
SONEAUIE D 33,270,737 25 33,767,033.
26 Total liabilities. Add lines 17 throughi 25 oo 92,446,227.] 25 98,478,236,
Organizations that follow SFAS 117 {ASC 858), check here p i_l and : :
@ complete lines 27 through 29, and lines 33 and 34.
% 27 Unrestrictednetassets
& |28 Temporarily restricted net assets ...
2 |29 Permanently restrictednetassets
T Organizations that do not follow SFAS 117 {ASC 958), check here P
5 and complete lines 30 through 34. i 3 £
£ 130 Capital stock or trust principal, or currentfunds 0.| 30 0.
g 31 Paid-in or capital surplus, or land, building, or equipmentfund . 0.] a1 0.
% |32 Retained earnings, endowment, accumulated income, or other funds 87,258,422, 32 89,129,913,
% |88 Totalnetassets orfund balances ... 87,258,422,/ 33| 89,129,913,
34 _ Total liabilities and net assets/fund balances ..., 179,704,649.{34 187,608,149,
Form 990 (2016)
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NATI ONAL RURAL ELECTRIC ’
Form 930 {2016) COOPERATIVE ASSOCIATION 53-0116145 pagei2

] Part X1 I Reconciliation of Net Assets

Chack if Schedule O contains a response ornoteto any lineinthis Part X1 ..
1 Total revenue (must equal Part VI, columin (A, B0e 12) e 1 178,794,1717.
2 Total expenses (must equal Part B, column (A), Bne 28 e 2 180,531,969,
3 Revenue less expenses. Sublract ine 2 from Bne & e 3 -2,137,7%2.
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)) ... 4 87,258,422,
5 Net unrealized gains (losses) on investments 5
6 Donated services and use of faCilitIES | ...........coioii e e e 6
T INvestment BXPENSES | ... en e e bt s et s e ns et eraan 7
8 Priorperiod adfUSTMENIS | e e et e s s ean 8
9 Other changes in net assets or fund balances (explain in Schedule O) . 9 4,008,283,
10 Net assets or fund balances at end of year. Combine lines 3 through 9 {must equal Part X, line 33,
GO {B)) L oiittiitos oo e i ooieiieieieieiiiieiiieesoeeiisssssseeseesesemessseiesssiessesssessissiesiiioiiiiiiiiiiiieiiiiiiiiziiisssreses 10 89,129,813.

[ Part Xl Financial Statements and Reporting

GCheck if Schedule O contains a response or note to any line inthis Part XIT ..o
Yes | No

1 Accounting method used to prepare the Form 990: [ cash Accrual || Other
If the arganization changed its method of accounting from a prior year or checked *Other," expiain in Schedule O.
2a Were the organization's financial staterments compiled or reviewed by an independent accountant? . . ...
If “Yes," check a box below to indicate whether the financial statements for the year were compiled or reviewed on a
separate basis, corisclidated basis, or both:
Separate basis [:} Consuolidated basis I:l Both censolidated and separate basis
b Were the organization's financial statements audited by an independent accountant? .
If "Yes," check a box batow to indicate whether the financial statements for the year were audited on a separate basis,
consolidated basis, or both:
Separate basis Consclidated basis {1 Both consolidated and separate basis
¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant? .
If the organization changed sither its oversight process or selection process during the tax year, explain in Schedule O.
3a As arosult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit

3a| X

ACE AN OMB CirCUIar AT B3 i iiei s e aeir st res et e earee et e eare e e ettt st emse et et eee
b If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and descrilze any stens taken fo undergo such audits ... v gb| X
Form 990 (2016)
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SCHEDULE C - Political Campaign and Lobbying Activities OME No. 1545-0047

F 990 or 990-EZ
(Form o ) For Organizations Exempt From Income Tax Under section 501(c) and section 527 20 1 6

Complete if the organization is described below. P Attach to Form 990 or Form 990-EZ. e 0 entoPubhc
> Information about Scheduie C (Ferm 990 or 990-EZ) and its Instructions Is at www.irs.gov/form980. f:-_':hSioéé_t'i'dh':

Depariment of the Treasury
Intesnat Hevenue Service

If the organization answered "Yes," on Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then

* Section 501 (c)(3) organizations: Complete Parts |-A and B. Do not complete Part [-C.

® Section 501{c} (other than section 501(c)(3)} organizations: Complete Parts |-A and C below. Do not complete Part I-B.

® Section 527 organizations: Complete Part |-A oniy.
If the organization answered "Yes," on Form 290, Part IV, line 4, or Form 980-EZ, Part VI, line 47 {Lobbying Activities), then

® Section 501(c)(8) organizations that have fited Form 5768 {election under section 501(h)): Complete Part [I-A. Do not complete Part {I-B.

® Section 501(c)(3) crganizations that have NCT filed Form 5768 (election under section 501(h)): Complete Part 1{-B. Do not complete Part Il-A.
If the organization answered "Yes," on Form 990, Part IV, line 5 (Proxy Tax) (see separate instructions) or Form 990-EZ, Part V, line 35c (Proxy
Tax] (see separate instructions), then

® Section 501 (c)(4), (), or (6} organizations: Compiete Part il
Name of organization NATIONAL RURAL ELERECTRIC Employer identitication number

COOPERATIVE ASSOCIATION 53-0116145

jPart -A]  Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization's direct and indirect political campaign activities in Part IV,
2 Political campaign activity exPenaitUreS . ... ..o er e > 50,800,
3 Volunteer hours for political campaign aCtivities e ——

[Part-B] Complete if the organization is exempt under section 501(c)(3).
1 Enter the aimount of any excise tax incurred by the organization under section 4955 . >3
2 Enter the amount of any excise tax incurred by organization managers under section 4955 . | &
3 If the organization incurred a section 4955 tax, did It file Form 4720 for this Year? e, |_| Yes f_l No
4a Was a correction made? D Yes I:l No

by If "Yes," describe in Part IV,
[Part1-C| Complete if the organization Is exempt under section 501{(c), except section 501{c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities . >3 50,800.
2 Enter the amount of the filing organization’s funds contributed to other organizations for section 527

exemnpt function @CUVILIES | et et et ae s >3
3 Total exempt function expenditures. Add lines 1 and 2. Enter here and on Form 1120-POL,

UG 171 oo >3 50,800.
4 Did the filing organization fille Form Tl20-P 0L for ths YOar? 1X] Yes L] No

5 Enter the names, addresses and employer identification number {EIN) of all section 527 political organizations to which the filing organization
made payments, For each organization listed, enter the amount paid from the filing organization’s funds. Also enter the amount of political
contributions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a
political action committee (PAC). If additional space is needed, provide information in Part IV,

(a} Name (b) Address (e} EIN (d) Amount paid from {e) Amount of political
filing organization’s | contributions received and
funds. If none, enter -0-. promptly and directly
delivered to a separate
political organization.
If none, enter -0-.
DEMOCRATIC PARTY OF RICHMOND, VA
VIRGINIA 232189 54-0495203 15,000. 0.
DEMOCRATIC PARTY OF ALBUQUERQUE, NM
NEW MEXICO 87108 85-0032555 10,800. 0.
REPUBLICAN PARTY OF [TALLAHASSEE, FL
FLORIDA 32301 59-0683241 15,000. 0.
FLORIDA DEMOCRATIC [TALLAHASSEE, FL
PARTY 32301 59-0772903 10,000, 0.
For Paperwork Reduction Act Notice, see the [nstructions for Form 990 or 990-EZ. Schedule C (Form 990 or 980-EZ) 2016
LHA SEE PART IV FOR CONTINUATION

632041 11-10-16
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NATIONAL RURAL ELECTRIC

Schedule C (Form 890 or 990-E7) 2016 COOPERATIVE ASSOCIATION 53-0116145 page2
>art I-A ] Complete if the organization is exempt under section 501(c}{3) and filed Form 5768 (election under

section 501(h)).
A cCheck P LI ifthe filing organization bafongs to an affiliated group (end list in Part IV each affiliated group member’s name, address, EIN,
expenses, and share of excess lobbying expenditures).
B Check » [ 1 ifthe filing organization checked box A and "limited control” provisions apply.

- . . {a) Fiting (b) Affiliated group
L:mlt.s on Lobbying Expendn‘.ure's ) organization’s totals
(The term "expenditures" means amounts paid or incurred.} totals

Total lobbying expenditures to influence public opinion (grass roots lobbying) ...
Total lobbying expenditures to influence a legislative body (direct lobbying} ... ...
Total lobbying expenditures (add lines taand 1) e,
Other exempt pUIPOSE eXPENGIUIES e
Total exempt purpose expenditures (add lines 1c and 1d) | e
Lobbying nontaxable amount. Enter the amount from the following table in both columns.

“w 0 2 O o op

If the amount on [ine 1e, column (a) or {b) is: The lobbying nontaxable amount is:

Not over $500,000 20% of the amount on line te.

Over $500,000 but not over $1,000,000 $7100,000 plus 15% of the excess over $500,000.
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.
Over $17.000,000 $1,000,000.

g Grassroots nontaxable amount (enter 259 of BNe 10
h Subtract tine 1g from line 1a. If zero or less, enter -0-
Subtract line 1f from line 1c¢. If zero or less, enter -0-
j If thers is an amount other than zero on either fine 1h or line 1§, did the organization file Form 4720
reporting section 4911 tax dor this Yaar? i iiiiiiiiiiiiiiiiiiiessieeesorsseirseorsereesiraasirtareiastiisareianes L Ives [ Ino
4-Year Averaging Period Under section 501(h)
(Some organizations that made a section 501(h) efecticn do not have to complete all of the five columns below.
See the separate instructions for lines 2a through 21f.)

Lobhying Expenditures During 4-Year Averaging Period

or ﬂsc‘;f‘;ir;‘r‘iregs;mg ) (a) 2013 (b} 2014 (c) 2015 (d) 2016 {e) Total

2a Lobbying nontaxable amount
b Lobbying ceiling amount
{150% of line 2a, column(e})

¢ Total lobbying expenditures

d Grassroots nontaxable amount
e Grassroots ceiling amount
{150% of line 2d, column (e}

f Grassroois lobbying expenditures

Schedule C (Form 990 or 980-EZ) 2016
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NATIONAL RURAL ELECTRIC ‘
Schedule C (Form 990 or 990-£2) 2016 COOPERATIVE ASSCCIATION 53-0116145 pages
{PartTl-B | Complete If the organization is exempt under section 501(c)3) and has NOT filed Form 5768

{election under section 501(h})).

For each "Yes," response on lines 1a through 1i below, provide in Part IV a detailed description {a) (b)
of the lobbying activity. Yes No Amount

1 Buring the year, did the filing organizaticn attempt to influence foreign, national, state or
local legislation, including any attempt to influence public opinion on a legisfative matter
aor referendum, through the use of:
VOIUNEEBIST | o iiiiiierrirs s s s cece e ee e aee e e s secmcaeene e s e e e ce e s ee s re e mcacac e
Paid staff or management (include compensation in expenses reported on lines 1c through i)?
Media adVErISBMBATST | | .t e res e s e e

Publications, or published ot broadcast statements?
Grants to other organizations for lobbying purposes?
Direct contact with legislators, their staffs, government officials, or a legislative body?

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any simitar means?

T 0O - > o o &om
=
B
g
{(w]
4]
e
o
|
[11]

] 3
o
@
2
o
o
Q
z
8
g
(2]
[=]
=)
=
=
D
o]
oo}
g
3
g

i Other activities?

i Total. Add lines Te through i e SRR A
2a Did the activities in ine 1 cause the organization to be not described in section 501{c)3)? ...

b If "Yes," enter the amount of any tax incurred under section 4912 | .

¢ If "Yes," enter the amount of any tax incurred by organization managers under section 4912

d If the filing organization incurred a section 4912 tax, did it file Form 4720 for thisyear? .................
Partill-A| Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or sectlon

501(c)(6).

Yes No

1 Were substantially all (90% or more) dues received nondeductible by members? | . i X
2 Did the organization make only in-house lobbying expenditures of $2,000 orless? ... X
3 Did the organization agree to carry over [obbying and political campaign activity expenditures from the prior year? 3 X

]l?ar_t'll_l-:B_| Complete if the organization is exempt under section 501(c)(4), section 501{c}{5), or section
501(c){6) and if either {a) BOTH Part lll-A, lines 1 and 2, are answered "No," OR (b) Part llI-A, [ine 3, is
answered "Yes."

1 Dues, assessments and Similar amounts r0m memDE S e, 1 130,513,5 67.
2 Section 162(e) nondeductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paidj.
a Currentyear |eal 2,750,000,
b Carryover from last year 2b
© TOMBL oo oo eeee oo e ee e oot oo oo eeeereee e 2c | 2,750,000,
3 Aggregate amount reported in section 8033(e){1){A) notices of nondeductible section 162(e)dues ... .. 3 4,096,764.
4 If notices were sent and the amount on line 2c exceeds the amount on line 3, what portion of the excess i
does the organization agree tc carryover to the reasonable estimate of nondeductible lobbying and political
expenditure NeXE YBArT e s s 4
Taxable amount of lobbying and political expenditures (seeinstructions) ... 5 (~1,346,764.

|Part Vi Supplemental Information
Provide the descriptions required for Part I-A, line 1; Part I-B, line 4; Part I-C, line 5; Part II-A (affiliated group list); Part ll-A, lines 1 and 2 (see
instructions); and Part II-B, line 1. Also, complete this part for any additional informatiaon.

PART I-A, LINE 1l:

CONTRIBUTIONS TO STATE POLITICAL PARTY COMMITTEES

PART I-C CONTINUATION FOR INCOMPLETE NAME/ADDRESS INFORMATION:

DEMOCRATIC PARTY OF VIRGINIA

919 EAST MAIN STREET, SUITE 2050 RICHMOND, VA 23219

Schedule € (Form 990 or 990-EZ) 2016
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NATIONAL RURAL ELECTRIC
Schedule G {Form 990 or 990-E7) 2016 COOPERATIVE ASSOCIATION ‘ 53-0116145 pages

| Part IV] Supplemental information (continued)

DEMOCRATIC PARTY OF NEW MEXICO

322 ADAMS ST. SE ALBUQUERQUE, NM 87108

REPUBLICAN PARTY OF FLORIDA

420 E JEFFERSON STREET TALLAHASSEE, FL 32301

FLORIDA DEMOCRATIC PARTY

214 S. BRONOUGH ST. TALLAHASSEE, FL 32301

Schedute C {Form 990 or 980-E2) 2016
632044 11-10-16
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OMB Na. 1545-0047

SCHEDULE D Supplemental Financial Statements
(Form 990) P Complete if the organization answered "Yes" on Form 990, = 20 1 6
Part iV, line 6,7, 8, 9, 10, 11a, 11b, 11¢, 11d, 11e, 11§, 12a, or 12b. .
Department of the Treasury - Attach to Form 990. Open tO' Public
internal fievenus Sarvice P Information about Schedule D (Form 990} and its instructions is at www.irs.gov/form8g0. inspection
Name of the organization NATIONAL RURAL EBELECTRIC Employer identification number
COOPERATIVE ASSOCIATION 53-0116145

] Part | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.Complete if the
organization answered "Yes" on Form 930, Part IV, line 6.

{a} Donor advised funds {b) Funds and cther accounts

Totalnumber atend of year ..
Aggregate value of contributions to (durmg year} ____________
Aggregate value of grants from {during year) ...
Aggregate value atend of year | ...
Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds
are the organization's property, stbject to the organization’s exclusive legal cortrol?
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for charltable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring
impermissible private Denefl
Partll. | Conservation Easements. Complste if the organization answered "Yes" on Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization {check all that apply).
Preservation of land for public use (e.g., recreation or education} Preservation of a historically important land area
Protection of natural habitat Preservation of a certified historie structure

(52 B N T & Y

Preservation of open space
2 Complete lines 2a through 2d if the organization held a gualified conservation contribution in the form of a conservatlon easement on the last

day of the tax year. ‘| Held at the End of the Tax Year
a Total number of coNSanVvallon CaseMBN S 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (@) ... 2c
d Number of conservation easements included in (o) acquired after 8/17/08, and not on a historic structure
listed In the Natlonal Reg s ey 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
vear p

4  Number of states where property subject to conservation easement is located

5 Does the organization have a written policy regarding the periodic monitering, inspection, handling of
violations, and enforcernent of the conservation easements L holds T |:’ Yes |:| No

6 Staff and voluniser hours devoted to monitoring, inspecting, handling of violations, and enforcing conservation easements during the year

| 4
T Amount of expenses incurred In monitoring, inspecting, handling of violations, and enforcing conservation easements during the year
| g
8 Does each conservation easement reported on line 2{d} above satisfy the requirements of section 170¢h)(4)}(B)()
AN SECHON T70MNANBIIN? ..o oot [dves [ Ino

9 in Part Xlll, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financial statements that describes the organization’s accounting for

conservatron easements.
‘Part:Ill] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

GComplste if the organization answered "Yes" on Form 990, Part IV, line 8.
1a If the organization elected, as permitted under SFAS 116 (ASC 958}, not to report in its revenue statement and balance sheet works of art,
historical treasurss, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part Xill,
the text of the footnote to its financiat statemants that describes these items.
b If the organization elected, as permitted under SFAS 116 (ASG 958), to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtheranca of public service, provide the following amounts

telating to these items:

i} Revenus included on Form 990, Part Vil, line 1

{if) Assets included in Form 990, Part X
2 Hf the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide

the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items;

a Revenue included on Form 890, Part VIl ine T ... |
b_Assets included in Form 990, Part X i iz | ]
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 980. Schedule D (Form 890) 2016
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NATIONAL RURAL ELECTRIC

Schedule D (Form 990} 2016 COOPERATIVE ASSOCIATION 53-0116145 Page 2
Part il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assetsicontinued)
3 Using the organization’s acquisition, abcession, and other records, check any of the following that are a significant use of its collection items

{check all that apply): )
a Public exhibition d |:| Loan ot exchange programs
b I:l Scholarly research 2] ’:I Other
c I:I Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization's exempt purpeose in Part Xiil.
5 Duwring the year, did the organization solicit or receive donations of art, historical treasures, or other simitar assets
ta be sold to raise funds rather than to be maintained as part of the organization’s collection? .. ... D Yes I:' No
PartIV| Escrow and Custodial Arrangements. Gomplete if the organization answered *Yes" on Form 890, Part I¥, fine 9, or
reported an amount on Form 990, Part X, fine 21.
1a s the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included

on Form 990, Part X? D Yes No

b i "Yes," explain the arrangement in Part Xl and complete the following table:

Amount
c Eeginning balance . : R 1c
d Additions during the year 1d
e Distributions during the year e 1e
FOENding Balance et e e 1t
2a Did the organization include an amount on Form 990, Part X, line 21, for escrow or custodial account liability? . [X] Yes [ No
b If "Yes," explain the arrangement in Part XIll. Check here if the explanation has been providedon Part XHl ..o,

| Part V| Endowment Funds. Gomplete if the organization answered "Yes" on Form 890, Part IV, line 10.
(a) Current year (k) Prior year {c) Two years back | {d) Three years back | {e) Four years back

1a Beginning of year balance
ContribUtions
Net investment earnings, gains, and losses
Grants or scholarships .
Other expenditures for facilities
and programs .

f Administrative expenses

g End of year balance
2 Provide the estimated percentage of the current year end balance (line 1g, colurnn (g}} held as:

a Board designated or quasi-endowment p %

b Permanent endowment p %

¢ Temporarily restricted endowment p %

The percentages on lines 2a, 2b, and 2¢ should equal 100%.

3a Are there endowment funds not in the possession of the organization that are held and administered for the organization

o oo o

by: Yes | No
(i) unrelated organizations | e s e 3ali)
(ii) refated Organizations | . . .. ...t et e e ettt ns et 3alii)
b If "Yes" on line 3alii}, are the related organizations listed as required on Schedule R? 3b
4 Describe in Part Xl the intended uses of the organization's endowment funds.
Land, Buildings, and Equipment.
Complete if the organization answered "Yes" on Form 990, Part IV, line 11a. See Form 980, Part X, line 10.
Description of property {a) Cost or cther (h) Cost or other {c} Accumuiated {d) Book value
basis {investment) basis (other} depreciation
14 LA 11,916,966.0 . o] 11,916,966,
b BUldings 88,282,173.] 32,555,760.] 55,726,413,
¢ Leasehold improvements . ... 15,131,564.] 10,731,663, 8,399,901,
d Equipment ... 38,636,541.] 26,469,492.| 12,167,049,
e Other ...
Total, Add lines 1a through 1e. {Column {d} must equal Form 990, Part X, column (B, ine 10C) o p | 88,210,329,

Schedule B {Form 990) 2016
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NATIONAL RURAL ELECTRIC

Schedule D {Form 990) 2016

COOPERATIVE ASSOCIATION

53-0116145 page3

l Part VIII Investments - Other Securities.

Complete if the organization answered “Yes" on Form 880, Part IV, line 11b. See Form 980, Part X, line 12.

(a) Description of securily or calegory fincluding name of security)

{b) Book value

{c) Method of valuation: Cost or end-of-year market value

(1) Financial derivatives

(2) Closely-held equity interests 12,311,637.] COST
{3) Other
(ay CAPITAL TERM CERTIFICATES 827,307.] COST
@) COLLATERAL CERTIFICATES
¢y OF DEPQSIT 195,235.| COST
)
(5]
)
G)
(H)
Total. {Col. (1) must equal Form 980, Part X, col. (B) line 12.)» 13,334,179 .| sl iiin sy

| Part VIll| investments - Program Related.

Complete if the organization answered "Yes"

on Form 990, Part IV, line

11c¢. See Form 990, Part X, line 13.

(a) Description of investment

{b} Book value

{c} Method of valuation: Cost or end-of-year market value

(1)

2

(3)

{4}

(5)

(6)

{7

(8)

{9)

Total. {Col. {b) must equal Form 990, Part X, col. (B} fine 13.) >

I Part IX | Other Assets.

Compiate if the organization answered "Yes" en Form 890, Part IV, line 11d. See Form 990, Part X, line 15.

{a) Description {b) Book value

(1) PATRONAGE CAPITAL CERTIFICATES 523,495,
{7y DEFERRED COMPENSATION FUND (EMPLOYEES) 10,941,880,
(33 TENANT ESCROW 355,630,
(4y EMPLOYEE AND EXECUTIVE OPTION PURCHASE PLAN 669,465,
(5)
(6)
@
(8)
(9)

Total. (Column () must equal Form 990, Part X, 00l (BN 15.) .o..oeoooooooeeeeoeeo iz zeies s imieasimnies > 12,490,470.

l Part X:,| Other Liabilities.

Complete if the organization answered "Yes" on Form 990, Part IV, line 11e or 11f, See Form 990, Part X Ilne 25

9. (a) Description of liability {b) Book value
(1) Federal income taxes
¢y POST RETIREMENT BENEFITS OTHER
(3 THAN PENGIONS 19,172,495.
4y DEF COMP FUND (EMPLOYEES) 10,941,881. e
v EMPLOYEE & EXEC OPT PLAN 662,988, :
¢y COOPERATIVE RESEARCH NETWORK ¥FUND 2,868,237.
7y OTHER RESTRICTED FUNDS 121,431,
)]
@
Total. (Column (b) must equal Form 996, Part X, col, (B) line 25.} . el 33,767,033,

2. Liability for uncertain tax positions. In Part Xlli, provide the text of the footnote to the organization’s flnanc:|al statements that reports the
organization's liability for uncertain tax positions under FIN 48 (ASC 740}. Check here if the text of the footnote has been provided in Part X {X]

632053 08-29-18
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NATIONAL RURAL ELECTRIC

-Schedule D (Form 990) 2016 COOPERATIVE ASSOCIATION 53-0116145 paged
Part XI ‘| Reconciliation of Revenue per Audited Financial Statements Wlth Revenue per Retumn.

Complete if the organization answered "Yes" on Form 990, Part IV, line 12a.

1 Total revenue, gains, and other support per audited financial statements 1 [226,533,687.
2  Amounts included on line 1 but not on Form 990, Part VI, line 12: :

a Net unrealized gains (losses) oninvestments 2a

b Donated services and use of facilitles ..o 2b

¢ Recoveries of prior year grants | ... 2c '

d Other {Describe in Part XIIl.) od | 47,739,510.]

e AdAiNes 2atNOUGN 2 e 20 | 47,739,510,
8 SUBLACHNE 2B HOMING T ||\ eoecs e ceseoeee oo eee e ereroee e rerrsesres e 3 (178,794,177,
4 Amounts included on Form 990, Part VilI, line 12, but not on line 1:

a [nvestment expenses not included on Form 990, Part Vil ine7b ... .. 4a

b Other (Describe in Part XULY ..o 4b Al

C AdDIiNes4aand db s 4c 0.

Total revenue. Add lines 3 and 4c. (This must equal Form 990, Part [, line 12.) ..o 5 [L78,794,177.

Part XIt [ Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.
Complete if the organization answered "Yes" on Form 990, Part IV, line 12a.

1  Total expenses and losses per audited flnancial statements e 1 [224,962,196.
2  Amcunts included on line 1 but not on Form 990, Part IX, line 25; B

a Donated services and use of facilities 2a

b Prioryearadjustments e 2b

€ OMerIoSSeS | e e e 2c

d Other (Describe in Part XIIL} ..o 2q| 44,030,227.]

e Addlines 2athrough 2d oo 20 | 44,030,227,
3 Subtractline 2e oM UNE 1 s 3 (180,931,969,
4 Amounts included on Form 990, Part IX, line 25, but not on line 1: e

a Investment expenses not included on Form 990, PartVlil, e 7b . ... 4a

B Other (Describe it PartXIL) e 4b .

C ADAINES4BANAAD e ere oo 4c 0.

Total expenses. Add lines 3 and de. (This must equal Form 990, Part /, line 18) ... 5 [1L80,931,969.

| Part XW] Supplemental Information.

Provide the descriptions required for Part II, lines 3, 5, and 9; Part 1, lines 1a and 4; Part [V, lines 1b and 2b; Part V, line 4; Part X, line 2; Part Xl,
lines 2d and 4b; and Part X[, lines 2d and 4b. Also complete this part to provide any additional information.

PART 1V, LINE 2B:

SECURITY DEPOSITS/ESCROW AMOUNTS ARE HELD FOR BUILDING TENANTS

PART X, LINE 2:

NRECA ADOPTED THE PROVISIONS OF FASB INTERPRETATIOﬁ NO. 48, ACCOUNTING FOR

UNCERTAINTY IN INCOME TAXES, DURING THE YEAR ENDING DECEMBER 31, 2007.

FOR THE PERIOD FROM NRECA'S INCEPTION TO DECEMBER 31, 2016, NO

UNRECOGNIZED TAX PROVISICN OR BENEFIT EXISTS.

PART XTI, LINE 2D - OTHER ADJUSTMENTS:

REV FROM SUBS NOT INCLUDED IN FORM 990 LESS TENANT EXPENSES

ON PART VII, 6B 47,739,510,

632054 68-23-16 Schedule D (Form 990) 2016
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NATIONAL RURAL ELECTRIC

Schedule D (Form 990} 2016 COOPERATIVE ASSOCIATION 53-0116145 pages
art Xlil{ Supplemental Information (continued) ‘ -

PART XTI, LINE 2D - OTHER ADJUSTMENTS :

EXP FROM SUBS NOT INCLUDED IN 990 PLUS TENANT EXP PART

VIIT, LINE 6B 44,030,227,

Schedule D {Form 980) 2016

632055 08-29-16
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SCHEDULE J Compensation Information ' OMB No. 1645-0047

(Form 990) For certain Officers, Directors, Trustees, Key Employées, and Highest
Compensated Employees
p Camplete if the organization answered "Yes" on Form 990, Part [V, line 23.

Department of the Treasury >AttaCh to Form 990.

Intarnal Revenue Service P Information about Schedule J (Form 980) and its instructions is at www.irs.gov/form980. - ISR

Name of the organization NATIONAIL: RURAL ELECTRIC Employer identification number
COOPERATIVE ASSOCIATICN 53-0116145

{Part]l| Questions Regarding Compensation

Yes | No
1a Check the appropriate box{es) if the organization provided any of the following to or for a person listed on Form 890, | e
Part VII, Section A, line 1a. Complete Part Il to pravide any refevant information regarding these items.

First-class or chatter travel D Housing allowance or residence for personal use
Travel for companions ] [::I Payments for business use of personal residence
Tax indemnification and gross-up payments [___] Health or social club dues or initiation fees
D Discretionary spending account E:] Personal services {such as, maid, chauffeur, chef)

b If any of the hoxes on line 1a are checked, did the erganization follow a written pelicy regarding payment or
reimbursement or provision of all of the expenses described above? If "No," complete Partlll toexplain ____,........................
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all directors,
trustees, and officers, including the CEO/Executive Director, regarding the items checked online1a? | ......................

3 Indicate which, if any, of the following the filing organization used to establish the compensatibn of the organization’s
CEO/Executive Director. Check all that appiy. Do not check any boxes for methods used by a refated organization to
establish compensation of the CEQ/Executive Director, but explain in Part I11.

Gampensation committee Written eraployment contract
Independent compensation consultant Compensation survey or study
Form 990 of other organizations Approval by the board or compensation committee

4 During the vear, did any person listed on Form 990, Part Vi, Section A, line 1a, with respect to the filing
organization or a related organization:
a Raceive a severance payment or change-of-Control PAYMBIT | ... et ee e
b Participate in, or receive payment from, a supplemental nonqualified retirement plan?
¢ Participate in, or receive payment from, an equity-based compensation arrangement? e
If “Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part il

Only section 501(c){8}, 501(c)(4), and 501{c}(29} organizations must complete lines 5-9.
5 For persons listed on Form 980, Part VII, Section A, line 14, did the organization pay or accrue any compensation
contingent on the revenues of:
A The organizationT? | . i ee et e et et aes s eat s s b s et £t et e et e e e e
b Any related organization?
If *Yes" on line 5a or 5b, describe in Part ll.
6 For persons listed on Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of:
A The Organizalion? et ettt et en et
b Any related organization?
If "Yes" o line 6a or b, describe in Part Il
7 For persons listed on Form 990, Part VI, Section A, line 1a, did the organization provide any nonfixed payments
not described on lines 5 and 62 1 Yes," describDe in Part Il e e e
8 Were any amounts reported on Form 990, Part VI, paid or accrued pursuant to a contract that was subject to the
initial centract exception described in Regulations section 53.4958-4(a)(3}? if "Yes," describeinPart Il . . ...
9 If "Yes" on line 8, did the organization also follow the rebuttable presumption procedure described in
Regulations section B3 4008-80C) ...ttt si i s oo s i i iiisiiiiioziiiiisisiteiiesrsiiiiiiiidiiiariiiiiiiiiiiiiiiiiiiiiiiiiiii
[LHA For Paperwork Reduction Act Notice, see the Instructions for Form 950. Schedule J (Form 9390) 2016

632111 09-DS-16
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.

" .BCHEDULE L Transactions With Interested Persons OM8 No. 15450047
{(Form 990 or 920-EZ}| > Complete if the organization answered "Yes" on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 20 1 6
28b, or 28c¢, or Form 290-EZ, Part V, line 38a or 40h. _

Department of the Treasury » Attach to Form 990 or I?OI‘-ITI QQOTEZ" OpenToP ! BIIIIC

internal Revenue Service P Information about Schedule L {Form 990 or 830-EZ) and its instructions is at www.irs.gov/form390. lInspestion, il

Name of the organization NATIONAIL: RURAL ELECTﬁC Employer identification number
COOPERATIVE ASSOCIATION 53-0116145

[Partl]  Excess Benefit Transactions (section 501(c)3), section 501(c)(4), and 501(c)(29) organizations only).

Complete if the organization answered "Yes" on Form 990, Part |V, line 2ba or 256b, or Form 980-EZ, Part V, line 40b.

1 b} Relationship betwesn disqualifisd d} Corrected?
{a) Name of disqualified person o) Sé;r;sn :’;lpndeorgaenizati(?n (¢) Description of transaction ( Y)es No

2 Enter the amount of tax incurred by the organization managers or disgualified persons during the year under
section 4258 |

| Part 1l ] Loans to and/or From Interested Persons.
Complete if the organization answered "Yes" an Form 990-EZ, Part V, line 38a or Form 990, Part IV, line 26; or if the organization
reported an amount on Form 990, Pant X, fine 5, 6, or 22.

(a) Name of (b) Relationship | (c) Purpose | (@) Lo or] ™ (g) Original (D Balancedue | (ghin R} {00FAES) g writen
interested person with organization of loan Orga?]?;aﬁgn? principal amount default? |immittes? | 20reement?
To [From Yes | No |Yes | No |Yes | No

|

|

TORAL .o N ‘

| Part ll | Grants or Assistance Benefiting Interested Persons.
Complete if the organization answered "Yes" on Form 990, Part IV, line 27.

{a) Name of interested person (b) Relationship between {c) Amount of (d) Type of (e} Purpose of
interested person and assistance assistance assistance
the organization
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 890-EZ. Schedule L (Form 980 or 990-EZ) 2016
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(
NATTIONAL RURAL ELECTRIC
Schedule L (Form 990 or ggo-£2 2016 COOPERATIVE ASSOCIATION 53-0116145 page2
. | Part.IV'| Business Transactions Involving Interested Persons. fo
Complete if the organization answered "Yes" on Form 980, Part IV, line 28a, 28b, or 28c.

(a) Name of interested person {b) Relationship between interested (¢) Amount of {d) Description of é?ég’g?gggn?;

person and the organization transaction transaction revenues?

| Yes No

COOPERATING ENERGY SERVICEFOR PROFIT SUBSIDIA 275,501 . ADMINISTRAT X
RE ADVISERS CORPORATION ANFOR PROFIT SUBSIDIA[6,420,055.ROYALTY PAY] X
COOPERATING BENEFIT ADMINI[FOR PROFIT SUBSIDIAI4,343,087.ADMINISTRAT X
ELECTRIC COOPERATIVE LIFE [FOR PROFIT SUBSIDIA 0 .ADMINISTRAT X
NRECA UNITED FOR PROFIT SUBSIDIA 25,746 .EXPENSE REI X
COOPERATING INSURANCE SERVIFOR PROFIT SUBSIDIA 451,509 ,ADMINISTRAT X
ARKANSAS ELECTRIC COQOPERATIFOR. PROFIT MEMEBER O 865,753 . VARIQUS SER X
BASTN ELECTRIC POWER COOPEFOR PROFIT MEMBER O 920,166 .WARIOUS SER X
KAMQO POWER FOR PROFIT MEMBER O 362,771 .NARIQOUS SER X
SHQ-ME POWER IFOR PROFIT MEMBER O 226,473 ,VARIQUS SER X

| Part V-| Supplemental Information

Provide additional information for responses o questions on Schedule L {see instructions).

SCH L, PART IV, BUSINESS TRANSACTIONS INVOLVING INTERESTED PERSONS:

(A) NAME OF PERSON: COOPERATING ENERGY SERVICES

(B} RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-2 OFCS AND 1 KEY EE SERVE AS OFCS AND DIRS

(C) AMOUNT OF TRANSACTION § 275,501.

(D) DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF INTERESTED PERSON:

RE ADVISERS CORPORATION AND RE INVESTMENT CORPORATION

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PRCOFIT SUBSIDIARY- 2 KEY EES AND 1 FRM OFC SERVE AS COFCS AND DIRS

{C) AMOUNT OF TRANSACTION $ 16,420,055,

(D) DESCRIPTION OF TRANSACTION: ROYALTY PAYMENTS AND ADMISTRATIVE

SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: COOPERATING BENEFIT ADMINISTRATORS

(B} RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-1l OFFICER AND 1 KEY EMPLOYEE SERVE AS DIRECTORS
Schedule L {Form 990 or 980-EZ) 2016

632132 10-24-16
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¢ f
k i
NATIONAL RURAL ELECTRIC :
Schedule L (Form 990 or 980-E7) COOPERATIVE ASSOCIATION : 53-0116145 page2

] PartV: | Supplemental Information
Complete this part to provide additional information for responses to questions on Schedule L (see instructions).

{C) AMOUNT OF TRANSACTION § 14,343,087.

(D) DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: ELECTRIC COOPERATIVE LIFE INSURANCE

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-1 OFFICER SERVES AS A DIRECTOR

(C) AMOUNT OF TRANSACTION § -0-

(D) DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E) SHARING OF ORGANIZATIQON REVENUES? = NO

(A) NAME OF PERSON: NRECA UNITED

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-2 QFFICERS AND 1 ERY EE SERVE AS OFCS AND DIRS

(C) AMOUNT OF TRANSACTION § 25,746.

(D) DESCRIPTION OF TRANSACTION: EXPENSE REIMBURSEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: COOPERATING INSURANCE SERVICES

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT SUBSIDIARY-1 OFFICER SERVES AS A DIRECTOR

(C) AMOUNT OF TRANSACTION $§ 451,509.

(D) DESCRIPTION OF TRANSACTION: ADMINISTRATIVE SERVICES AGREEMENT

(E) SHARING OF ORGANIZATION REVENUES? = NO

{(A) NAME QF PERSON: ARKANSAS ELECTRIC COOPERATIVE CORPORATION

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR MEI, COLEMAN
632461 04-01-16 - Schedule L (Form 990 or 990-EZ)
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NATIONAL RURAL ELECTRIC B

- Schedule | (Form 990 or 990-E7) COQOPERATIVE ASSQOCIATION ' 53-0116145 page2
| Part V ;| Supplemental Information

Compilete this part to provide additional information for responses to questions on Schedule L (ses instructions).

(C) AMOUNT OF TRANSACTION § 865,753.

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: BASIN ELECTRIC POWER COQPERATIVE

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR REUBEN RITTHALER

(C) AMOUNT OF TRANSACTION § 920,166,

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: KAMO POWER

(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR TIMOTHY SMITH

(C) AMOUNT OF TRANSACTION § 362,77L1.

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

{A)} NAME OF PERSON: SHO-ME POWER

{(B) RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT MEMBER OF NRECA WITH SHARED DIRECTOR CHRISTOPHER HAMON

(C) AMOUNT OF TRANSACTION § 226,473.

(D) DESCRIPTION OF TRANSACTION: VARIQUS SERVICES PROVIDED TC MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

(A) NAME OF PERSON: WESTERN FARMERS EC

(B} RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION:

FOR PROFIT MEMBERSHIP WITH SHARED DIRECTOR TIMOTHY SMITH
632461 04-01-16 : Schedule L (Form 990 or 990-EZ})
33
09361115 144857 NRECA_990 2016.05000 NATIONAL RURAL ELECTRIC COO NRECA 92




: NATIONAL: RURAL ELECTRIC :
' -Sthedule L {Form 890 or 980-E7) COOPERATIVE ASSOCIATION 53-0116145 pageo

Part V| Supplemental Information
Complete this part to provide additional information for responses to questions on Schedule L (see instructions).

(C) AMOUNT OF TRANSACTION $ 575,121,

(D) DESCRIPTION OF TRANSACTION: VARIOUS SERVICES PROVIDED TO MEMBER

(E) SHARING OF ORGANIZATION REVENUES? = NO

SCHEDULE L, PART IV RELATIONSHIP BETWEEN INTERESTED PERSON AND ORGANIZATION

(A) COOPERATING ENERGY SERVICES

(B) 2 OFFICERS (JEFFREY CONNOR AND VENEICIA LOCKHART) AND 1 KEY

EMPLOYEE (MARTIN LOWERY} SERVE AS OFFICERS AND DIRECTORS.

(A) RE ADVISERS CORPORATION AND RE INVESTMENT CORPORATION

(B) 2 KEY EMPLOYEES (DANIELLE SIEVERLING AND MARTIN LOWERY) AND 1

FORMER OFFICER (STEPHEN KASZYNSKI) SERVE AS OFFICERS AND DIRECTORS

(A) COOPERATING BENEFIT ADMINISTRATORS

{(B) 1 OFFICER (VENEICIA LOCKHART) AND 1 KEY EMPLOYEE (PETER BAXTER)

SERVE AS DIRECTORS.

(A) ELECTRIC COOPERATIVE LIFE INSURANCE COMPANY

(B) 1 OFFICER (VENEICIA LOCKHART) SERVES AS A DIRECTOR.

(A) NRECA UNITED

(B) 2 OFFICERS (JEFFREY CONNOR AND VENEICIA LOCKHART) AND 1 KEY

EMPLOYEE (MARTIN LOWERY) SERVE AS OFFICERS AND DIRECTORS.

(A) COOPERATING INSURANCE SERVICES

(B) 1 OFFICER {(VENEICTA LOCKHART) SERVES AS A DIRECTOR.

632461 04-01-16 Scheduie L (Form 990 or 990-E2)
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OMB No. 1645-0047

'SCHEDULE O Supplemental information to Form 990 or 990-EZ - 2016

(Form 990 or 980-E2) : Complete {o provide informaticn for responses to specific questions on
Form 990 or 990-EZ or to provide any additional information.
Department of the Treasury = Attach to Form 990 or 990-EZ. .‘Open to Publlc
laternal Revanua Service P> Information about Schedule O [Form 990 or 990-EZ) and its instructions is at WWW.Irs.gov/form990, Inspaction -
Narne of the organization NATIONAL RURAL ELECTRIC Employer identification number
COQPERATIVE ASSOCIATION 53-0116145

FORM 990, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

UTILITIES AND THE CONSUMERS THEY SERVE. NRECA HAS MORE THAN 200 VOTING

MEMBERS, A MAJORITY OF WHICH ARE ELECTRIC COOPERATIVES THAT SERVE 42

MILLION CONSUMERS IN 47 STATES.

FORM 990, PART III, LINE 1, DESCRIPTION OF ORGANIZATION MISSICN:

RURAL ELECTRIFICATION IN THE UNITED STATES OF AMERICA, ITS TERRITORIES

AND POSSESSIONS, FOR THE PRIMARY AND MUTUAL BENEFIT OF THE MEMBERS OF

THE ASSOCIATION AND THEIR CONSUMER MEMBERS. NRECA'S MISSION IS TO

PROMOTE, SUPPORT AND PROTECT THE COMMUNITY AND BUSINESS INTERESTS OF

ELECTRIC COOPERATIVES.

FORM 990, PART VI, SECTION A, LINE 2:

BUSINESS RELATIONSHIPS EXIST BETWEEN SOME NRECA OFFICERS AND KEY EMPLOYEES

WHO ALSO SERVE AS DIRECTORS OR OFFICERS OF THE FOLLOWING NRECA SUBSIDIARIES

AND AFFILIATED ENTITIES: NRECA UNITED; COOPERATING ENERGY SERVICES; RE

ADVISERS CORPORATICN; RE INVESTMENT CORPORATION; COOPERATING BENEFIT

ADMINISTRATORS; ELECTRIC COQOPERATIVE LIFE INSURANCE CCMPANY; AND

COOPERATING INSURANCE SERVICES. REFER TO SCHEDULE L, PART V FOR IDENTIFIED

PERSONS.

FORM 990, PART VI, SECTION A, LINE 6:

ALL NRECA VOTING MEMBERS MUST BE ENTITIES WHOSE OPERATIONS ARE CONSISTENT,

AS DETERMINED BY THE BOARD OF DIRECTORS, WITH THE INTERNATIONAL COOPERATIVE

ALLIANCE COOPERATIVE PRINCIPLES AND THE OBJECTIVES OF NRECA AND FALL INTO

N

ONE OF THE FOLLOWING THREE CATEGORIES: (1) DISTRIBUTION (ELECTRIC

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 890-EZ. Schedule O (Form 920 or 880-E2Z) (2016}

632211 08-25-16
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Schedule O (Form 990 or 990-E7) (2016} _ . : ] . Page 2
Name of the organizaton NATIONAL RURAL ELECTRIC Employer identification number

COOPERATIVE ASSOCIATION 53-0116145

DISTRIBUTION COOPERATIVES OR NONPROFIT ASSOCIATIONS, NONPROFIT

CORPORATIONS, PUBLIC UTILITY DISTRICTS, OR GOVERNMENT CORPORATIONS OR

AUTHORITIES LOCATED IN A STATE, TERRITORY, POSSESSION OR COMMONWEALTH OF

THE U.S. AND PRIMARILY ENGAGED IN FURNISHING ELECTRICITY AT RETAIL TO THEIR

CONSUMERS); (2) GENERATION AND TRANSMISSION (COOPERATIVES OR NONPROFIT

ASSOCIATIONS, NONPROFIT CORPORATIONS, OR PUBLIC UTILITY DISTRICTS LOCATED

IN A STATE, TERRITORY, POSSESSION OR COMMONWEALTH QF THE U.S. AND PRIMARILY

ENGAGED IN THE MARKETING, GENERATION AND/OR TRANSMISSION OF WHOLESALE BULK

ELECTRICITY FOR SALE TO OTHERS FOR THE PURPOSE OF RESALE); AND {3} SERVICE

MEMBERS {(ORGANIZATIONS NOT ACTUALLY ENGAGED IN THE MARKETING, GENERATION,

TRANSMISSION OR DISTRIBUTION OF ELECTRICITY, BUT A SIGNIFICANT NUMBER OF

WHOSE VOTING MEMBERS CONSIST OF NRECA DISTRIBUTION, OR GENERATION AND

TRANSMISSION VOTING MEMBERS).

FORM 950, PART VI, SECTION A, LINE 7A:

THE NRECA BOARD OF DIRECTORS IS COMPOSED OF 47 PERSONS, ONE FROM EACH STATE

WHERE THERE IS AN OPERATING ELECTRIC SYSTEM WITH MEMBERSHIP IN NRECA.

DIRECTORS, EACH OF WHOM MUST BE A MEMBER, DIRECTOR, OFFICER, OR EMPLOYEE OF

AN NRECA MEMBER SYSTEM, ARE ELECTED EVERY TWO YEARS BY THE MEMBER SYSTEMS

IN EACH STATE. THEIR TERMS RUN FROM THE CLOSE OF EACH NRECA ANNUAL MEETING

(USUALLY HELD IN MARCH) TO THE CLOSE OF THE ANNUAL MEETING TWO YEARS HENCE.

THE NRECA PRESIDENT, VICE PRESIDENT, AND SECRETARY TREASURER ARE ELECTED

EVERY TWO YEARS BY THE BOARD FROM AMONG ITS MEMBERS. THE CHIEF EXECUTIVE

OFFICER IS ALSC SELECTED BY THE BOARD.

FORM 980, PART VI, SECTION A, LINE 7B:

NRECA VOTING MEMBERS ARE DESCRIBED IN THE SCHEDULE O, PART VI, SECTION A,

LINE 6 DESCRIPTION. THE FOLLOWING GOVERNANCE DECISIONS REQUIRE THE APPROVAL
Schedule O (Form 990 or 980-EZ) (2016)
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Schedule O {Form 930 or 890-E7) (2016) - Page 2
Name of the organization NATIONAL RURAL ELECTRIC Employer identification number

COOPERATIVE ASSOCIATION 53-0116145

OF NRECA VOTING MEMBERS: (1) ARTICLES OF INCORPORATION AMENDMENTS; (2)

BYLAW ADOPTION, AMENDMENT, OR REPEAL, WHICH INCLUDES CHANGES TO THE METHODS

OF CALCULATING THE DUES CF DISTRIBUTION MEMBERS, OF GENERATION AND

TRANSMISSION MEMBERS, AND OF STATEWIDE MEMBERS; (3) EXPULSION OF NRECA

MEMBERS; (4) REMOVAL OF A NRECA DIRECTOR IS SUBJECT TO THE APPROVAL OF

NRECA VOTING MEMBER LOCATED IN THE STATE FRCM WHICH THE DIRECTOR WAS

ELECTED; (5) A SALE, LEASE, EXCHANGE, OR CERTAIN DISPOSITIONS OF ASSETS

LEAVING THE ASSOCIATION WITHOUT A SIGNIFICANT CONTINUING BUSINESS ACTIVITY;

(6) MERGER; (7) DOMESTICATION IN A FOREIGN JURISDICTION; AND (8)

DISSOLUTION. EACH NRECA VOTING MEMBER HAS ONE VOTE.

FORM 990, PART VI, SECTICON B, LINE 11B:

THE DIRECTOR OF CORPORATE ACCOUNTING AND SENIQR VP OF FINANCE REVIEW THE

FORM 990 AND SUPPORTING WORK PAPERS IN DETAIL. THE FORM 990 IS THEN

PROVIDED TC THE NRECA BOARD OF DIRECTORS THRQUGH THEIR ELECTRONIC BOARD

PORTAL FOR THEIR REVIEW AND COMMENTS IN ADVANCE QF THE RETURN BEING FILED.

FORM 990, PART VI, SECTION B, LINE 12C:

EACH KEY EMPLOYEE IS SUBJECT TO A CONFLICT OF INTEREST POLICY AND REQUIRED

TO ANNUALLY COMPLETE AND SUBMIT A CONFLICT OF INTEREST CERTIFICATION AND

DISCLOSURE FORM TO THE SENICR VP OF FINANCE WHO, WITH ASSISTANCE AS NEEDED

FROM HUMAN RESOURCES AND/OR THE GENERAL COQUNSEL, INVESTIGATES POTENTIAL OR

ACTUAL CONFLICTS. THE CEC, OR HIS OR HER DESIGNEE, HAS FINAL AUTHORITY FOR

DETERMINING WHETHER OR NOT A CONFLICT HAS QCCURRED. IF THE CEO IS

INPLICATED, THE BOARD'S ADMINISTRATIVE COMMITTEE IS THE FINAT, AUTHORITY. IN

ADDITION TO THE CONFLICT OF INTEREST CERTIFICATION AND DISCLOSURE FORM,

EACH RKEY EMPLOYEE ANNUALLY SUBMITS A FORM 990 QUESTICNNATRE TO THE SENIOR

VP OF FINANCE. EACH DIRECTOR IS REQUIRED TQ ANNUALLY COMPLETE AND SUBMIT A
Schedule O (Form 980 or 990-EZ) {2016)
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Schedule O (Form 330 or 990-E7) (2016) Page 2
Name of the organizaton NATIONAL RURAL ELECTRIC Employer identification number

COCOPERATIVE ASSOCIATION : 53-0116145

CONFLICT OF INTEREST CERTIFICATION AND DISCLOSURE FORM, DIRECTOR FORMS

DISCL,OSING ANY MATERIAL FACT KNOWN TO THE DIRECTOR REGARDING ANY POTENTIAL

OR ACTUAL VIQOLATION OF THE POLICY ARE SUBMITTED TO THE OFFICE OF GENERAL

COUNSEL, NRECA PRESIDENT, NRECA VICE PRESIDENT, AND NRECA

SECRETARY-TREASURER. UPON REQUEST OF THE PRESIDENT, EXECUTIVE COMMITTEE, OR

ANY FIVE DIRECTORS, THE BOARD DETERMINES WHETHER A DIRECTOR COMPLIES WITH

THE POLICY. IN MAKING THIS DETERMINATION, THE BCARD NOTIFIES THE DIRECTOR,

A COMMITTEE IS CREATED AND APPOINTED TO INVESTIGATE AND MAKE A

RECOMMENDATION, THE DIRECTOR MAY COMMENT, AND THE DIRECTOR MAY BE REQUIRED

TO BE ABSENT DURING CONSIDERATION. IF THE BOARD DETERMINES THAT A DIRECTOR

FAILS TO COMPLY WITH THE POLICY, THEN, UNLESS THE BOARD DETERMINES

OTHERWISE FOR GOOD CAUSE, OR THE DIRECTOR COMPLIES WITH THE POLICY WITHIN

30 DAYS, THE DIRECTQOR IS DISQUALIFIED AND NO LONGER A DIRECTOR. IN ADDITION

TO THE CONFLICT OF INTEREST CERTIFICATION AND DISCLOSURE FORM, EACH

DIRECTOR ANNUALLY COMPLETES AND SUBMITS A FORM 990 QUESTIOMNNAIRE.

FORM 990, PART VI, SECTION B, LINE 15:

LINE 15A (CEO COMPENSATION): THE CEO EVALUATION COMMITTEE OF THE BOARD IS

RESPONSIBLE FOR MAKING RECOMMENDATIONS TO THE BOARD CONCERNING FORMAT AND

METHODS TC PROPERLY EVALUATE THE PERFORMANCE OF THE CEC. AN QUTSIDE

CONSULTANT (E.G., QUATT ASSOCIATES) REVIEWS INDEPENDENT COMPENSATION

STUDIES ANNUALLY TO VERIFY THE CEC'S COMPENSATION IS WITHIN A COMPETITIVE

RANGE FOR THE CEQOS OF COMPARABLE QORGANIZATIONS AND PROVIDES THIS

INFORMATION TO THE COMMITTEE. THE COMMITTEE REVIEWS COMPETITIVE SALARY

SURVEY DATA PROVIDED BY THE QUTSIDE CONSULTANTS AND DEVELOPS A COMPENSATION

RECCMMENDATION THAT IS PRESENTED TO THE BOARD. THE BOARD REVIEWS AND

APPROVES THE CEO'S COMPENSATION ANNUALLY.

LINE 15B (QOTHER QFFICERS/KEY EMPLOYEE COMPENSATION): NRECA'S HUMAN
632212 08-25-16 Schedule O (Form 990 or 990-EZ}) (2016)
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Name of the organization NATIONAL RURAL ELECTRIC ’ Employer identification number
COOPERATIVE ASSOCIATICN 53-0116145

RESOURCES DEPARTMENT HAS A MARKET PAY TOQOL THAT USES CURRENT PAY DATA FROM

PURCHASED COMPENSATION STUDIES T0O ANALYZE SALARIES FOR POSITIONS WITHIN THE

ORGANIZATION. NRECA HAS WRITTEN POLICIES AND PROCEDURES GOVERNING ITS

SALARY INCREASE PROCESS. THE SALARY INCREASE PROCESS IS INTENDED TC ENABLE

MANAGERS TO MAXE RATIONAL DECISIONS CONCERNING SALARY ACTIONS WITHIN THE

ASSOCIATION'S BUDGETING CONSTRAINTS. HOWEVER, IT DOES NOT GUARANTEE AN

INCREASE TO ANY EMPLOYEE. THE SALARY PROCESS IS COMPRISED OF THE FOLLOWING

STEPS: (1) APPROVAL OF NRECA'S SALARY BUDGET BY THE NRECA BOARD OF

DIRECTORS; (2) COMPLETION OF WRITTEN ANNUAL PERFORMANCE SUMMARIES FOR EACH

EMPLOYEE BY HIS/HER MANAGER; (3) RECOMMENDATION OF SALARY INCREASES OR LUMP

SUM AWARDS FOR INDIVIDUAL EMPLOYEES BASED UPON PERFORMANCE/CONTRIBUTION; %

{(4) ANALYSIS, REVIEW, AND APPROVAL OF SALARY INCREASE RECOMMENDATIONS BY

HUMAN RESQURCES AND THE CHIEF EXECUTIVE OFFICER; AND (5) COMMUNICATION OF

SALARY INCREASE DECISIONS TC STAFF.

FORM 990, PART VI, SECTION (C, LINE 19:

THE NRECA ARTICLES OF INCORPORATION, BYLAWS AND AUDITED FINANCTIAL

STATEMENTS ARE AVAILABLE TO NRECA VOTING MEMBERS ON THE MEMBER-ONLY SECTION

OF COOPERATIVE.COM, WHICH IS A WEBSITE FOR NRECA MEMBERS AND AFFILIATED

ENTITIES. NRECA NOTIFIES VOTING MEMBERS WHEN THE AUDITED FINANCTIAL

STATEMENTS FOR THE PRECEDING FISCAL YEAR HAVE BEEN POSTED ON

COOPERATIVE.COM. NRECA DISTRIBUTES A COPY OQF ITS ANNUAL REPORT TO EACH

NRECA VOTING MEMBER AND MAKES THE ANNUAL REPORT AVAILABLE TC THE PUBLIC ON

ELECTRIC.COOP. NRECA WILL ALSQO PROVIDE COPIES OF ITS FORM 990 TO THE

GENERAL PUBLIC UPON REQUEST.

FORM 9980, PART XTI, LINE 9, CHANGES IN NET ASSETS:

NET INCOME OF SUBSIDIARIES . 4,009,283.
632212 08-25-16 . Schedule O (Form 990 or 930-EZ) {2016)
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Schedule { (Form 930 or 990-E7) (2016) _ . . .
Name of the organizaton NATIONAL RURAL ELECTRIC Employeér identification number
COOPERATIVE ASSOCIATION 53-0116145

FORM 990, PART XII, LINE 2C:

THIS PROCESS HAS NOT CHANGED FROM THE PRIOR YEAR BUT IN 2016 THE BOARD

ADOPTED POLICY AMENDMENTS TO CLARIFY AUDIT RESPONSIBILITIES FOR NRECA

AND OTHER ORGANIZATIONS.

632212 08-25-16 Schedule Q (Form 890 or 980-EZ) (2016)
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: 'NATIONAL RURAL ELECTRIC
Schedule R {Form 990) 2016 COOPERATIVE ASSQCTIATION ‘ . 53-0116145 pages
[ Part VIl | Supplemental Information:. P f

Provide additional information for responses to questions on Schedule B. See Instructions.

PART IV, IDENTIFICATION OF RELATED ORGANIZATIONS TAXABLE AS CORP OR TRUST:

NAME OF RELATED ORGANIZATION:

ELECTRIC COOPERATIVE LIFE INSURANCE CO

DIRECT CONTROLLING ENTITY: NRECA

NAME OF RELATED ORGANIZATION:

COOPERATING BENEFIT ADMINISTRATORS

DIRECT CONTROLLING ENTITY: NRECA UNITED

NAME OF RELATED ORGANIZATION:

COOPERATING ENERGY SERVICES

DIRECT CONTROLLING ENTITY: NRECA UNITED

NAME OF RELATED ORGANIZATION:

RE INVESTMENT CORPORATION

DIRECT CONTROLLING ENTITY: NRECA UNITED

NAME OF RELATED ORGANIZATION:

RE ADVISERS CORPORATION

DIRECT CONTROLLING ENTITY: RE INVESTMENT INC

NAME OF RELATED ORGANIZATION:

NRECA UNITED INC

DIRECT CONTROLLING ENTITY: ELCO
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